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107TH CONGRESS REPORT
2d Session HOUSE OF REPRESENTATIVES 107-436

NATIONAL DEFENSE AUTHORIZATION ACT FOR FISCAL
YEAR 2003

May 3, 2002.—Committed to the Committee of the Whole House on the State of the
Union and ordered to be printed

Mr. STuMP, from the Committee on Armed Services,
submitted the following

REPORT
together with

ADDITIONAL AND DISSENTING VIEWS
[To accompany H.R. 4546]

[Including cost estimate of the Congressional Budget Office]

The Committee on Armed Services, to whom was referred the bill
(H.R. 4546) to authorize appropriations for fiscal year 2003 for
military activities of the Department of Defense, and for military
construction, to prescribe military personnel strengths for fiscal
year 2003, and for other purposes, having considered the same, re-
port favorably thereon with amendments and recommend that the
bill as amended do pass.

The amendments are as follows:

The amendment strikes all after the enacting clause off the bill
and inserts a new text which appears in italic type in the reported
bill.

The title of the bill is amended to reflect the amendment to the
text of the bill.

EXPLANATION OF THE COMMITTEE AMENDMENTS

The committee adopted an amendment in the nature of a sub-
stitute during the consideration of H.R. 4546. The title of the bill
is amended to reflect the amendment to the text of the bill. The
remainder of the report discusses the bill, as amended.
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PURPOSE

The bill would—(1) Authorize appropriations for fiscal year 2003
for procurement and for research, development, test and evaluation
(RDT&E); (2) Authorize appropriations for fiscal year 2003 for op-
eration and maintenance (O&M) and for working capital funds; (3)
Authorize for fiscal year 2003: (a) the personnel strength for each
active duty component of the military departments; (b) the per-
sonnel strength for the Selected Reserve for each reserve compo-
nent of the armed forces; (¢) the military training student loads for
each of the active and reserve components of the military depart-
ments; (4) Modify various elements of compensation for military
personnel and impose certain requirements and limitations on per-
sonnel actions in the defense establishment; (5) Authorize appro-
priations for fiscal year 2003 for military construction and family
housing; (6) Authorize appropriations for fiscal year 2003 for the
Department of Energy national security programs; (7) Modify pro-
visions related to the National Defense Stockpile; and (8) Authorize
appropriations for fiscal year 2003 for the Maritime Administra-
tion.

RELATIONSHIP OF AUTHORIZATION TO APPROPRIATIONS

The bill does not generally provide budget authority. The bill au-
thorizes appropriations. Subsequent appropriation acts provide
budget authority. The bill addresses the following categories in the
Department of Defense budget: procurement; research, develop-
ment, test and evaluation; operation and maintenance; working
capital funds, military personnel; and military construction and
family housing. The bill also addresses Department of Energy Na-
tional Security Programs and the Maritime Administration.

Active duty and reserve personnel strengths authorized in this
bill and legislation affecting compensation for military personnel
determine the remaining appropriation requirements of the Depart-
ment of Defense. However, this bill does not provide authorization
of specific dollar amounts for personnel.

SUMMARY OF AUTHORIZATION IN THE BILL

The President requested budget authority of $396.8 billion for
the national defense budget function for fiscal year 2003. Of this
amount, the President requested $378.3 billion for the Department
of Defense, including $9.0 billion for military construction and fam-
ily housing. Of this amount requested for the Department of De-
fense, $10.0 billion has been designated as a reserve fund and will
receive separate treatment pending submission of a detailed budget
request. The defense budget request for fiscal year 2003 also in-
cluded $16.4 billion for Department of Energy national security
programs and the Defense Nuclear Facilities Safety Board.

The committee recommends an overall level of $382.8 billion in
budget authority. This amount represents an increase of approxi-
mately $39.5 billion from the amount authorized for appropriation
by the National Defense Authorization Act for Fiscal Year 2002
(Public Law 107-107).
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SUMMARY TABLE OF AUTHORIZATIONS

The following table provides a summary of the amounts re-
quested and that would be authorized for appropriation in the bill
(in the column labeled “Budget Authority Implication of Committee
Recommendation”) and the committee’s estimate of how the com-
mittee’s recommendations relate to the budget totals for the na-
tional defense function. For purposes of estimating the budget au-
thority implications of committee action, the table reflects the num-
bers contained in the President’s budget for proposals not in the
committee’s legislative jurisdiction.



SUMMARY OF NATIONAL DEFENSE AUTHORIZATIONS FOR FY 2003

(Dollars in Thousands)

FY 2003 FY 2003 Committee FY 2003 BA Implication
Authorization Budget Authority Change From Committee of Committee
Account Title q q Lt dation dati
PROCUREMENT

Aircraft Procurement, Army 2,061,027 2,061,027 239,300 2,300,327 2,300,327
Missile Procurement, Army 1,642,296 1,642,296 51,600 1,693,896 1,693,896
Procurement of Weapons and Tracked Combat Vehicles, Army 2,248,558 2,248,558 124,400 2,372,958 2,372,958
Procurement of Ammunition, Army 1,159,426 1,159,426 160,600 1,320,026 1,320,026
Other Procurement, Army 5,168,453 5,168,453 950,994 6,119,447 6,119,447
Chemicai Agents and Munitions Destruction, Army

Operation & Maintenance 974,238 974,238 (974,238} o] ¢

Procurement 213,278 213,278 (213,278} Q 0

Research, Development, Test & Evaluation 302,683 302,683 {302,683} o] )
Aircraft Procurement, Navy 8,203,955 8,203,955 767,600 8,971,555 8,971,555
Weapons Procurement, Navy 1,832,617 1,832,617 84,000 1,916,617 1,916,617
Procurement of Ammunition, Navy and Marine Corps 1,015,153 1,015,153 89,300 1,104,453 1,104,453
Shipbuilding and Conversion, Navy 8,191,194 8,191,194 1,088,300 9,279,494 9,279,494
Other Procurement, Navy 4,347,024 4,347,024 180,739 4,527,763 4,527,763
Procurement, Marine Corps 1,288,383 1,288,383 63,600 1,351,983 1,351,983
Aircraft Procurement, Air Force 12,067,405 12,067,405 455,350 12,522,755 12,522,755
Missile Procurement, Air Force 3,575,162 3,575,162 (92,523) 3,482,639 3,482,639
Procurement of Ammunition, Air Force 1,133,864 1,133,864 43,000 1,176,864 1,176,864
Other Procurement, Air Force 10,523,946 10,523,946 383,784 10,907,730 10,907,730
Procurement, Defense-wide 2,688,515 2,688,515 (67,508) 2,621,009 2,621,009
Procurement, National Guard & Reserve Equipment o] 0 0 Q 0
Chemical Agents and Munitions Destruction, Defense

Operation & Maintenance 0 ¢} 974,238 974,238 974,238

Procurement 0 o 213,278 213,278 213,278

Research, Development, Test & Evaluation 0 0 302,683 302,683 302,683
Procurement, Defense Health Program 278,742 0 0 278,742 0
Procurement, Office of the Inspector General 2,000 0 0 2,000 0
Defense Production Act Purchases 0 73,057 0 0 73,057
Total Procurement 68,917,919 68,710,234 4,522,638 73,440,457 73,232,772



SUMMARY OF NATIONAL DEFENSE AUTHORIZATIONS FOR FY 2003

(Dollars in Thousands)

FY 2003 FY 2003 Committee FY 2003 BA Implication
Authorization Budget Authority Change From [of i of C
Account Title q q i R
RESEARCH, DEVELOPMENT, TEST & EVALUATION
Research, Development, Test & Evaluation, Army 6,918,494 6,918,494 14,825 6,933,319 6,933,319
Research, Development, Test & Evaluation, Navy 12,501,830 12,501,630 772,910 13,274,540 13,274,540
Research, Development, Test & Evaluation, Air Force 17,601,233 17,601,233 1,201,951 18,803,184 18,803,184
Research, Development, Test & Evaluation, Defense-wide 16,613,551 16,613,551 577,686 17,191,237 17,191,237
Research, Development, Test & Evaluation, Defense Health Program 67,214 0 0 67,214 4]
Operational Test & Evaluation, Defense 222,054 222,054 Q0 222,054 222,054
Total R h, Devel t, Test & Evaluati 53,924,176 53,856,962 2,567,372 56,491,548 56,424,334
OPERATION AND MAINTENANCE & WORKING CAPITAL FUNDS

QOperation and Maintenance

Operation and Maintenance, Army 24,581,055 24,581,055 (421.,322) 24,159,733 24,159,733
Operation and Maintenance, Navy 29,028,813 29,028,813 400,083 29,428,876 29,428,876
Operation and Maintenance, Marine Corps 3,357,952 3,357,952 230,560 3,688,512 3,588,512
Operation and Maintenance, Air Force 27,304,623 27,304,623 (5,219) 27,299,404 27,299,404
Operation and Maintenance, Defense-wide 14,515,304 14,515,304 (145,267) 14,370,037 14,370,037
Office of the Inspector General 163,440 165,440 (8,275) 155,165 157,165
Operation and Maintenance, Army Reserve 1,923,330 1,823,330 {5,220} 1,918,110 1,918,110
Operation and Maintenance, Navy Reserve 1,165,961 1,185,961 87,798 1,233,759 1,233,759
Operation and Maintenance, Marine Corps Reserve 185,532 185,532 0 185,532 185,532
Operation and Maintenance, Air Force Reserve 2,190,917 2,190,917 3,802 2,194,719 2,194,719
Operation and Maintenance, Army National Guard 4,136,822 4,136,822 163,945 4,300,767 4,300,767
Qperation and Maintenance, Air National Guard 4,150,961 4,150,961 (73,116) 4,077,845 4,077,845
United States Court of Appeals for the Armed Forces 9,925 9,925 311) 9,614 9,614
Environmental Restoration, Army 395,900 395,900 0 395,900 395,900
Environmental Restoration, Navy 256,948 256,948 o] 256,948 256,948
Environmental Restoration, Air Force 389,773 389,773 ] 389,773 389,773
Environmental Restoration, Defense-Wide 23,498 23,498 0 23,498 23,498
Environmental Restoration, Formerly Used Defense Sites 212,102 212,102 0 212,102 212,102
Drug interdiction and Counter-drug Activities, Defense 848,007 848,907 0 848,907 848,907
Defense Health Program 14,360,271 14,708,227 (117,730) 14,242,541 14,588,497
Cooperative Threat Reduction 418,700 416,700 0 416,700 416,700
Support for International Sporting Competitions, Defense 18,000 19,000 0 19,000 19,000



SUMMARY OF NATIONAL DEFENSE AUTHORIZATIONS FOR FY 2003

(Dollars in Thousands)

FY 2003 FY 2003 Committee’ FY 2003 BA implication
Authorization  Budget Authority Change From G i of &
Account Title Request Req q R i

Qverseas Military irvestment Recovery 4] o 0
Disposal of DoD Reat Property 16,000 Q 18,000
Lease of DoD Real Property 14,000 [} 14,000
Payment to Kaho' Olawe Island Fund 26,000 25,000 o] 26,000 25,000
Qverseas Humanitarian, Disaster, & Civic Aid 8,400 58,400 [} 58,400 58,400
National Science Center, Army 30 ] 30
Burdensharing 454,000 a 454,000
Rocky Mountain Arsenal 6,000 [} 6,000

Conti Op i Transfer Fund 50,000 53,000 {50,000} o [
Defense Emergency Response Fund 20,088,000 20,055,000 {20,055,000) 0 o
Cefense Cooperation 5,000 0 o 5,000
Subtotat Operation and Maintenance 149,826,134 150,672,120 {20,015,292) 129,810,842 130,653,528
Revolving and Management Funds
Defense Working Capital Funds 2,338,759 2,338,759 (833,803) 1,504,666 1,504,956
National Defense Sealift Fund 934,129 934,129 o 934,129 934,129
National Defense Stockpile Transaction Fund (331,000} o (332,000)
Armed Forces Retirement Home o 0
Other 4] Q
$ Revolving and Manag: Funds 3,272,888 2,941,888 (833,803} 2,439,085 2,107,085
Total Operation and Maintenance & Working Capital Funds 163,099,022 153,614,008 {20,849,095) 132,249,927 132,760,913

MILITARY PERSONNEL

Military Personnel 94,295,658 94,295,658 {570,830} 93,725,028 93,725,028
Total Military Personnel 94,295,558 94,285,658 {570,630} 93,725,028 93,725,028



SUMMARY OF NATIONAL DEFENSE AUTHORIZATIONS FOR FY 2003

(Dollars in Thousands)

FY 2003 FY 2003 Committee FY 2003 BA Implication
Authorization Budget Authority Change From Committee of Committee
Account Title Req Req R i R i
MILITARY CONSTRUCTION
Mititary Construction, Army 1,476,521 1,476,521 44912 1,521,433 1,521,433
Mititary Construction, Navy 895,131 895,131 350,454 1,245,585 1,245,585
Military Construction, Air Force 644,090 644,090 285,631 928,721 929,721
Military Construction, Defense-wide 687,535 740,535 92,361 779,896 832,896
Military Construction, Army National Guard 101,595 101,595 69,198 170,793 170,793
Military Construction, Air National Guard 53,473 53,473 65,793 119,266 119,266
Military Construction, Army Reserve 58,779 58,779 28,010 86,789 86,789
Military Construction, Naval Reserve 51,554 51,554 15,417 66,971 66,971
Military Construction, Air Force Reserve 31,900 31,900 36,676 68,576 68,576
Base Realignment and Closure IV 545,138 545,138 0 545,138 545,138
NATQ Security Investment Program 168,200 168,200 [¢] 168,200 168,200
Total Military Construction 4,713,916 4,766,916 988,452 5,702,368 5,755,368
FAMILY HOUSING
Family Housing Construction, Army 283,346 283,346 (4,920) 278,426 278,426
Family Housing Support, Army 1,122,274 1,122,274 0 1,122,274 1,122,274
Family Housing Construction, Navy and Marine Corps 375,700 375,700 1,916 377,616 377,616
Family Housing Support, Navy and Marine Corps 867,788 867,788 0 867,788 867,788
Family Housing Construction, Air Force 876,694 876,694 4,348 681,042 681,042
Family Housing Support, Air Force 844,419 844,419 28,631 874,050 874,050
Family Housing Construction, Defense-wide 5,480 5,480 Q 5,480 5,480
Family Housing Support, Defense-wide 42,432 42,432 ) 42,432 42,432
Homeowners Assistance Fund 0 0 0 0
DoD Family Housing Improvement Fund 2,000 2,000 0 2,000 2,000
Total Family Housing 4,220,133 4,220,133 30,975 4,251,108 4,251,108
TOTAL MILITARY CONSTRUCTION AND FAMILY HOUSING 8,934,049 8,987,049 1,019,427 9,953,476 10,006,476



SUMMARY OF NATIONAL DEFENSE AUTHORIZATIONS FOR FY 2003

(Dollars in Thousands)

FY 2003 FY 2003 Committee FY 2003 BA Implication
Authorization Budget Authority Change From C i of C
Account Title q Request Req ion Recon ion
OTHER DoD MILITARY
Spending of Card Refunds 10,000 0 0 0
General Transfer Authority [non-additive} [2,000,000]
National Security Education Trust Fund 8,000 [ 8,000
Other Trust Funds 36,000 0 36,000
Interfund Transfers 0 ) 0
Surcharge Coliections 35,000 [} 35,000
Foreign Employee Separation Pay 22,000 0 22,000
Voluntary Separation Incentive Trust Fund 159,000 o] 159,000
Host Nation Support - Relocation 9,000 0 9,000
Offsetting Receipts and Other (1,497,000} 0 (1,497,000)
Total Other DoD Military 0 (1,218,000} 0 0 (1,228,000}
TOTAL DEPARTMENT OF DEFENSE MILITARY (051) 379,170,824 378,245,911 (13,310,388) 365,860,436 364,921,523
ATOMIC ENERGY DEFENSE ACTIVITIES (053)

Weapons Activities 5,869,379 5,869,379 67,621 5,937,000 5,937,000
Defense Environmental Restoration and Waste Management 4,558,360 4,558,360 (14,227) 4,544,133 4,544 133
Defense Environmental Management Privatization 158,399 158,399 Q0 168,399 158,399
Defense Nuclear Waste Disposal 315,000 315,000 0 315,000 315,000
Environmental Management Cleanup Reform 800,000 800,000 0 800,000 800,000
Other Defense Actitivities 472,156 472,156 (14,492) 457,664 457,664
Defense Facilities Closure Projects 1,091,314 1,091,314 o 1,091,314 1,091,314
NNSA Defense Nuclear Nonpraliferation 1,113,630 1,113,630 (38,000) 1,074,630 1,074,630
Naval Reactors 708,020 708,020 {1,230) 708,790 706,790
Energy Employees Compensation Initiative - Admin Expenses 107,000 [ 105,000
Energy Employees Compensation Initiative 662,000 o 662,000
RECA Portion of Energy Workers Comp
Formerly Utilized Sites Remedial Action Program 141,000 0 141,000
Office of the Administrator 347,705 347,705 {31,776) 315,929 315,929
Defense Nuclear Counterintelligence
Defense Nuclear Facilities Safety Board 19,494 19,494 (494) 19,000 19,000
TOTAL ATOMIC ENERGY DEFENSE ACTIVITIES (053) 15,453,457 16,363,457 (33,598) 15,419,859 16,327,859



SUMMARY OF NATIONAL DEFENSE AUTHORIZATIONS FOR FY 2003

(Dolilars in Thousands)

FY 2003 FY 2003 Committee FY 2003 BA Implication
Authorization Budget Authority Change From C i of C ittee
Account Title q Request Req R dati
DEFENSE RELATED ACTIVITIES (054)

Department of Justice - Radiation Exposure Compensation Trust Fund

Payments to Individuals 0 [

Administrative Expenses 2,000 o 2,000

Salaries and Expenses
Department of Justice - Radiation Exposure Compensation Trust Fund 143,000 0 143,000
Department of Justice - Federal Bureau of investigation Special Program o 0
Department of Justice - FBI Salaries and Expenses 490,000 o} 473,000
Department of Justice - National Drug Inteligence Center 34,000 0 34,000
Department of Transportation - Coast Guard Operations 340,000 0 340,000
Department of Transportation - MARAD Maritime Security Program 99,000 0 99,000
Department of Commerce - Export Administration 0 0
Federal Emergency Management Agency 0 0

Salaries and Expenses 32,000 32,000 {32,000) 0 31,000
Planning and Assistance 19,000 19,000 {19,000) Q 19,000

CIA Retirement and Disability System 351,000 0 223,000
National Science Foundation - Antarctic research activities 68,000 0 88,000
Selective Service System - Salaries and Expenses 26,000 0 26,000
Intelligence Community Management Account 117,000 0 114,000
TOTAL DEFENSE-RELATED ACTIVITIES {054} 51,000 1,721,000 (51,600} 0 1,572,000
TOTAL NATIONAL DEFENSE FUNCTION (050) 394,675,281 396,330,368 (13,394,986} 381,280,295 382,821,382
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RATIONALE FOR THE COMMITTEE BILL

The National Defense Authorization Act for Fiscal Year 2003
(H.R. 4546) demonstrates the committee’s continuing responsibility
and commitment to the national security of the United States in
the wake of September 11th—a date that now marks the most le-
thal single attack on the United States in our nation’s history.

H.R. 4546 is the first defense authorization bill in decades that
was drafted with our country at war. Accordingly, this bill sends
an important signal of unwavering support for the American sol-
diers, sailors, airmen, and Marines who are fighting the global war
against terrorism. This commitment is evident by the fact that
H.R. 4546 would authorize—

* The largest relative increase in defense spending since
1966;

e The largest defense budget (in inflation-adjusted terms)
since fiscal year 1990;

e The fifth straight year of real increases in defense spend-
ing, after 13 consecutive years of real cuts to defense budgets;
and

e The largest increase in military manpower since 1986.

The committee is convinced that the U.S. military is finally on
the road to recovery, as the coming fiscal year will set a modern
day high-water mark for the U.S. defense program. This bill would
ensure that the Armed Forces are fully capable and ready to exe-
cute their assigned missions while transforming themselves to
meet future threats; enhance the nation’s ability to deter and de-
fend against strategic threats, and to counter the proliferation of
weapons of mass destruction; advance efforts to protect our home-
land from a variety of threats; and support the President’s cam-
paign to defeat international terrorism.

The unconventional nature of the military campaign against ter-
rorism required that Congress accordingly adjust its traditional
budget process to allow for greater flexibility in financing the sig-
nificant costs of these operations. In keeping with this approach,
the committee divided the annual defense authorization bill into
two separate components.

H.R. 4546 would authorize $383.4 billion for defense activities
during fiscal year 2003. This bill provides for the base defense
budget for the upcoming fiscal year, and largely covers the costs as-
sociated with the normal rate of investment and operations of the
Department of Defense. The second bill, H.R. 4547, the Cost of War
on Terrorism Authorization Act for Fiscal Year 2003, will supple-
ment H.R. 4546 by covering the known costs of continuing Oper-
ations NOBLE EAGLE and ENDURING FREEDOM, as well as
miscellaneous DOD incremental costs directly associated with the
war on terrorism. In addition, H.R. 4547 would serve as the legisla-
tive vehicle for further authorization action once the Administra-
tion submits a detailed budget proposal for the $10 billion contin-
gency fund identified in the budget request.

The committee believes this approach—dividing the annual de-
fense bill into two discrete components—represents the most work-
able implementation of the flexible budgeting proposal contained in
both the President’s budget request and the House-passed Concur-
rent Resolution on the Budget. Equally important, this approach
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would facilitate appropriate Congressional oversight of this remain-
ing portion of the proposed defense budget by ensuring regular-
order consideration and action.

In keeping with this approach, the committee carefully scruti-
nized the base defense budget and identified a discrete category of
items that, due to their direct relationship to the conduct of the
war against terrorism, are more appropriately funded through this
second bill, H.R. 4547. These items, which total $3.4 billion of the
$10 billion expected to be authorized by H.R. 4547, would cover the
following war-related costs: replacement weapons and equipment
used or lost in the war; one-time upgrades or special operational
costs; and personnel costs.

When combined, the core defense authorization bill, H.R. 4546,
which is funded at $383.4 billion, and the second defense author-
ization bill, H.R. 4547, which is expected to be funded at $10 bil-
lion, would fully support the President’s budget request of $393.4
billion for the national defense function. The committee is pleased
with the Administration’s overall request for defense, but believes
that even greater spending will be required to ensure that the mili-
tary is properly manned, trained, equipped, and organized to deal
not only with today’s threats, but with emerging, unforeseen, and
asymmetric ones as well.

Strategic Defense, Deterrence, and Forces

H.R. 4546 would promote U.S. national security and strategic
readiness by moving forward with research and development of
multi-tiered missile defense systems, and implementing several of
the findings and conclusions of the Nuclear Posture Review (NPR).

Recent reports by the Intelligence Community state that the bal-
listic missile threat to the United States continues to grow. A De-
cember, 2001, National Intelligence Estimate (NIE) concluded that
“The probability that a missile with a weapon of mass destruction
will be used against U.S. forces or interests is higher today than
most of the Cold War, and it will continue to grow as the capabili-
ties of potential adversaries mature.” The NIE added that short
and medium range ballistic missiles already pose a significant
threat overseas to U.S. interests, military forces, and allies.

North Korean missiles under development are capable of striking
the United States, and Iran could attempt to launch an Interconti-
nental Ballistic Missile (ICBM) by 2005. Both countries also have
active nuclear weapons programs designed to develop nuclear war-
heads for their missiles. And were it not for international sanctions
and prohibitions, Iraq would have similar capabilities—which have
only been delayed by a few years because of Iraq’s continuing, cov-
ert efforts.

Russia maintains the most robust ballistic missile force capable
of reaching the United States, but resource problems, force struc-
ture decisions, and expected agreements with the United States
will force a significant reduction in Russia’s strategic forces over
the next several years. Conversely, China continues its multi-year
effort to modernize and expand its strategic forces, including the
development of new road-mobile missiles and submarine-launched
missiles.

As a result of these disturbing threat reports, and the urgent
need to eliminate the United States vulnerability to ballistic mis-
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siles, the committee endorses the President’s ballistic missile de-
fense program, and supports the proposed layered defense system
and realistic testing program. Therefore, the bill fully supports and
marginally increases the President’s $7.8 billion budget request for
missile defenses.

Beyond the constitutional and moral obligation to defend the na-
tion, the committee believes that missile defenses are critical to de-
terring enemies from attacking the United States or its interests.
Missile defenses also prevent adversaries from attempting to in-
timidate or blackmail the United States from acting in its interests
by removing the enemy’s missile trump card and changing their
strategic calculus. Finally, missile defenses promote stability by
dissuading other nations from building ballistic missiles in the first
place, given that such endeavors become too costly and too risky if
their missiles can be defeated.

The other component to effective strategic defenses and deter-
rence is robust, flexible, and capable nuclear forces. The Bush Ad-
ministration’s Nuclear Posture Review (NPR) of January 2002 pro-
vided a comprehensive road map to achieving the capabilities nec-
essary for today’s strategic environment, and to deal with future,
unforeseen threats. The NPR calls for a new triad of offensive
forces, defensive capabilities, and a reinvigorated nuclear industry/
infrastructure. The committee held hearings and received briefings
from senior government officials, and other experts, on the need to
revitalize the United States nuclear weapons industry, and to en-
hance our nuclear weapons infrastructure. As a result, the bill
would, among other things, endorse the President’s Nuclear Pos-
ture Review and task the Administration to develop a plan for en-
hanced nuclear test readiness.

Combating Terrorism

Recently, the Director of Central Intelligence (DCI) appeared be-
fore Congress and stated that the al Qaeda terrorist network is the
most immediate and serious threat that the country faces, that it
will continue to attack the United States and our interests abroad,
and that its pursuit of weapons of mass destruction is particularly
alarming. The DCI added that American military facilities around
the world are at particular risk. This is not surprising given the
attack on the USS Cole in Yemen two years ago, the 1996 attack
on the Khobar Towers in Saudi Arabia, and the fact that the U.S.
military is the most visible symbol of American strength and val-
ues.

Given these threats, both here in the United States and abroad,
the committee bill endorses the President’s efforts to combat ter-
rorism by supporting the Department of Defense’s request of $7.3
billion for combating terrorism activities. This request includes
$6.0 billion for antiterrorism, $676.0 million for counterterrorism,
$360.0 million for terrorism consequence management, and $223.0
million for counterintelligence efforts.

The antiterrorism measures proposed by the Department include
increased security and vigilance for key personnel, installations,
and equipment. These activities will complement the actions of
other federal agencies and friendly nations.

The committee supports the Department’s plans for terrorism
consequence management, which are focused on two major areas:
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the preparedness of installation emergency responders to mitigate
the effects of an attack involving chemical, biological, radiological,
nuclear, or high-yield explosives; and the support provided to a
lead federal agency when foreign, state, and local governments re-
quest assistance.

The Department defines counterterrorism as “offensive measures
taken to prevent, deter, and respond to terrorism.” The committee
endorses this definition, recognizes the Department’s exceptional
history with regard to counterterrorism operations; applauds the
military’s current efforts in Afghanistan, the Philippines, and else-
where; and supports the Department’s efforts to ensure U.S. Spe-
cial Operations Forces are the best manned, trained, armed,
equipped, and supported in the world.

Good intelligence is the first line of defense against terrorism. As
such, the committee supports the Department’s efforts to improve
intelligence collection, analysis, and dissemination to commanders
in a timely manner.

Putting People First

The committee believes that the key to capable and flexible
armed forces is the people—military and civilian alike, and the
families that stand with them—who have dedicated themselves to
the defense of the country. As such, the committee believes that the
Department of Defense must take special care to ensure that their
readiness, morale and quality of life are enhanced.

The National Defense Authorization Act for Fiscal Year 2003
would not only ensure that our military personnel are well trained
and equipped, but also reflects the committee’s concern about the
impact that the war on terrorism is having on service members and
their families. Despite years of overuse and budgetary neglect, the
Armed Forces have performed magnificently in the wake of the
September 11th attacks on the nation. Notwithstanding their ex-
ceptional successes in Afghanistan, and their deployments to the
Philippines, Georgia, and Central Asia, the committee believes that
wartime operations have exacerbated the same debilitating stresses
of high operations and personnel tempos that existed before the
global war on terrorism.

The Committee fully supports the Secretary’s efforts to reduce
operational and mission requirements, and to free up force struc-
ture to reduce the “tooth to tail” ratio. Accordingly, the committee
bill would increase active duty end strength by 12,600 from the re-
quested levels, and provide an additional $550.0 million to support
this increase.

Because “people” are the key to a great military force, this bill
gives the Department the resources it needs to recruit and retain
quality people at all levels, improve the quality of life for service
members and their families, and to take better care of military re-
tirees and veterans. As in the past, the committee bill would pro-
vide a pay raise that combines both across-the-board and targeted
increases for mid-grade noncommissioned officers and officers. The
bill would also reduce out-of-pocket housing expenses for military
personnel, authorize concurrent receipt of military retired pay and
disability payments for the most severely disabled military retirees,
and implement several changes to improve health care for military
personnel.
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Finally, taking care of our military personnel also means pro-
viding them with the best equipment, weapons, resources, and
technology available to do their jobs and accomplish their missions.
But given the billions of dollars of unfunded requirements, coupled
with the need to fight a war abroad and protect the homeland from
terrorism, adequate military readiness will be difficult to sustain
over the long term. Many of the military’s weapons systems and
platforms are long past their initial design lifespan, so mainte-
nance problems and costs will continue to degrade mission capa-
bility. That said, the committee enhanced the President’s budget
request by providing the additional investments in the technology
and weapons that will give our soldiers, sailors, airmen and Ma-
rines the advantages on the modern battlefield that will help guar-
antee success. The committee remains committed to making even
larger investments in the future to ensure that our service mem-
bers remain the best armed, equipped, and capable in the world.

Conclusion

In H.R. 4546, the committee has focused its efforts on improving
military readiness, taking care of DOD personnel and their fami-
lies, strengthening our strategic defenses and forces, combating ter-
rorism, stemming the proliferation of weapons of mass destruction,
and preparing for an extended war against terrorism. As a result,
the committee believes its message is clear—that the House Armed
Services Committee is completely committed to defending the
United States, the American people, and our interests by restoring
the strength and improving the capabilities of our nation’s Armed
Forces.

HEARINGS

Committee consideration of the National Defense Authorization
Act for Fiscal Year 2003 results from hearings that began on Feb-
ruary 6, 2002 and that were completed on April 11, 2002. The full
committee conducted 8 sessions. In addition, a total of 22 sessions
were conducted by five different subcommittees and two panels of
the committee on various titles of the bill.

DIVISION A—DEPARTMENT OF DEFENSE
AUTHORIZATION

TITLE I—PROCUREMENT

OVERVIEW

The fiscal year 2003 Department of Defense (DOD) procurement
request subject to authorization was $68,637.2 million, $6,430.3
million higher than the fiscal year 2002 authorization.

The budget request also included $3,382.4 million in procure-
ment-related equipment and items, as part of the Defense Emer-
gency Response Fund request, resulting in a $9,812.7 million budg-
et request increase over the fiscal year 2002 authorized level.

The committee increased the authorization for procurement by
$2,933.3 million and transferred $1,793.2 million from procurement
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to H.R. 4547, for a net increase to the budget request of $4,522.5
million, and a total procurement authorization of $73,440.5 million.



TITLE i - PROCUREMENT
(Dollars in Thousands)

FY2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION

AIRCRAFT PROCUREMENT, ARMY 2,061,027 239,300 2,300,327
MISSILE PROCUREMENT, ARMY 1,642,296 51,600 1,693,896
PROCUREMENT OF W&TCV, ARMY 2,248,558 124,400 2,372,958
PROCUREMENT OF AMMUNITION, ARMY 1,159,426 160,600 1,320,026
OTHER PROCUREMENT, ARMY 5,168,453 950,994 6,119,447
CHEM AGENTS & MUNITIONS DESTRUCTION, ARMY 1,490,199 {1,490,199) -

TOTAL ARMY 13,769,959 36,695 13,806,654
AIRCRAFT PROCUREMENT, NAVY 8,203,955 767,600 8,971,555
WEAPONS PROCUREMENT, NAVY 1,832,617 84,000 1,916,617
PROCUREMENT OF AMMUNITION, NAVY & MARINE CORPS 1,015,153 89,300 1,104,453
SHIPBUILDING & CONVERSION, NAVY 8,191,194 1,088,300 9,279,494
OTHER PROCUREMENT, NAVY 4,347,024 180,739 4,627,763
PROCUREMENT, MARINE CORPS 1,288,383 63,600 1,351,983
TOTAL NAVY 24,878,326 2,273,539 27,151,865
AIRCRAFT PROCUREMENT, AIR FORCE 12,067,405 455,350 12,622,755
PROCUREMENT OF AMMUNITION, AIR FORCE 1,133,864 43,000 1,176,864
MISSILE PROCUREMENT, AIR FORCE 3,575,162 (92,523) 3,482,639
OTHER PROCUREMENT, AIR FORCE 10,523,946 383,784 10,907,730
TOTAL AIR FORCE 27,300,377 789,611 28,089,988
PROCUREMENT, DEFENSE-WIDE 2,688,515 (67,506} 2,621,009
CHEM AGENTS & MUNITIONS DESTRUCTION, DEF - 1,490,199 1,490,199
TOTAL DEFENSE-WIDE 2,688,515 1,422,693 4,111,208
PROCUREMENT, DEFENSE HEALTH PROGRAM 278,742 278,742
PROCUREMENT, OFFICE OF THE INSPECTOR GENERAL 2,000 2,000
GRAND TOTAL DEPARTMENT OF DEFENSE 68,917,919 4,522,538 73,440,457

91
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AIRCRAFT PROCUREMENT, ARMY

Overview

The budget request contained $2,061.0 million for Aircraft Pro-
curement, Army in fiscal year 2003. The committee recommends
authorization of $2,300.3 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.



TITLE | - PROCUREMENT
{Dofllars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION

QTY. COST QTY. COST QTY. COST

ARCRAFT PROCUREMENT, ARMY

ARCRAFT

FIXED WING

1 UTILITY FAY (MR) AIRCRAFT - - - -

ROTARY

2 UH-60 BLACKHAWK (MYP) 12 176,408 8 115,300 20 291,708
UH-80L ARNG [+5) [+52,600] [+5] [+62,600]
HH-60L ARNG [+3} [+47.700] [+3] [+47,700]
UH-80L simutator [+15.000} {+15,000]

2 UH-60 BLACKHAWK (MYP} - (23,047} - (23,047)

3 UH-60 BLACKHAWK (MYP) - - - -

3 UH-60 BLACKHAWK (MYP} - - - -

3 UH-G0 BLACKHAWK (MYP} - - . -

3 UH-60 BLACKHAWK (MYP) - - - -

3 UH-80 BLACKHAWK (MYP} - - - -

3 UH-80 BLACKHAWK (MYP} - 21,134 - 21,134

3 UH-60 BLACKHAWK (MYP} - 2,507 - 2,507

3 UH-60 BLACKHAWK (MYP} - 3.218 - 3,218

4 HELICOPTER NEW TRAINING - - 6 9,600 3 9,600
TH-67 [+6} 149,600} [+6] [+9,600]

TOTAL AIRCRAFT 180,220 124,900 305,120
MODIFICATION OF AIRCRAFT

5 GUARGRAIL MODS (TIARA) - 9,229 5,000 - 14,225
DERF [+5,000] [+6,000]

6  ARLMODS (TIARA) - 20,673 - 20,873

7 AH1F MODS . - - -

8 AH-84 MODS - 93,622 39,000 - 132,822
DOSCG/HUMS [+8,000] [+8,000]
obos [+5,000} [+5,000}
Combination Magazine / Crashworthy Fuet Tanks {+18,000} [+18,000]
TESS ARNG {+8,000] {+8,000]

g CH-47 CARGO HELICOPTER MQDS - 389,783 13,500 - 413,283
Crashworthy Crew Seats {+13,800] {+13,500}

9 CH-47 CARGC HELICOPTER MODS - {17,722) - (17,722}

10 CH-47 GARGO HELICOPTER MODS - - - R

10 CH-47 CARGQ HELICOPTER MODS - - - -

8T



TITLE | - PROCUREMENT

(Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
COST COST COST
10 CH-47 CARGO HELICOPTER MODS 21,185 21,188
11 CH-47 ICH - -
12 UTILITY/CARGO AIRPLANE MODS 16,954 16,954
13 OH-58 MODS 460G 4060
14 AIRCRAFT LONG RANGE MODS 744 744
15 LONGBOW 882,007 892,007
15 LONGBOW (26,226} (26,226)
16 LONGBOW - -
16 LONGBOW - -
i8 1ONGBOW 28,713 29,713
17 UH-1 MODS - -
18 UH-60 MODS 41,863 8,000 49,863
Crashworthy fuel tanks Active / ARNG [+6,000] [+6,000}
Deicing System Upgrade [+2,000] [+2,000]
19 KIOWA WARRIOR 42,406 42,408
20  AIRBORNE AVIONICS 97,003 97,003
21 ASE MODS (SIRFC) - -
22 GATM - -
23 GATM ROLLUP 70,414 70,414
TOTAL MODIFICATION OF AIRCRAFT 1,692,308 85,500 1,767,808
SPARES AND REPAIR PAHTS
24 SPARE PARTS (AIR} 7,697 7,697
TOTAL SPARES AND REPAIR PARTS 7,697 - 7697
SUPPORT EQUIPMENT AND FACILITIES
GROUND SUPPORT AVIONICS
25 AIRCRAFT SURVIVABILITY EQUIPMENT - 5,006 5,000
AN/ AVR-2A Laser Detecling Sets [+5,000) {+5,000]
26 ASE INFRARED CM - B
OTHER SUPPORT
27  AIRBORNE COMMAND & CONTROL 27,738 27738
28 AVIONICS SUPPORT EQUIPMENT 7,494 8,000 15,494
ANVIS Gogyles {+8,000] [+8,000]
29  COMMON GROUND EQUIPMENT 18,091 18,091
30  AIRCREW INTEGRATED SYSTEMS 15,215 27,400 42,615
CABS [+26,100] [+26,100]

61



TITLE | - PROCUREMENT

{Dollars in Thousands)

Line

PROGRAM TITLE

FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTy. COST QTYy. COST QTy. COST
HGU-66-P IHADSS ARNG [+1,300] [+1,300]
31 AIR TRAFFIC CONTROL - 64,410 - 64,410
32 INDUSTRIAL FACILITIES - 704 - 704
33  LAUNCHER, 2.75 ROCKET - 2,677 - 2,677
34  AIRBORNE COMMUNICATIONS - 44,473 8,500 - 52,973
ARC 220 HF Radic [+8,500] [+8,500]
35  CLOSED ACCOUNT ADJUSTMENT - - - -
TOTAL SUPPORT EQUIPMENT AND FACILITIES 180,802 48,900 229,702
TOTAL AIRCRAFT PROCUREMENT, ARMY 2,061,027 239,300 2,300,327

0%
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Items of Special Interest

AH-64 modifications

The budget request contained $93.6 million for AH-64 modifica-
tions, but included no funds to procure the digital source collector
(DSC) health usage monitoring system (HUMS); nor the oil debris
detection system (ODDS); nor combination ammunition storage
magazine and crashworthy ballistically, self-sealing, internal auxil-
iary fuel tanks; nor a tactical engagement simulation system
(TESS) for the Army National Guard (ARNG).

The DSC-HUMS, a pre-planned product improvement for the vi-
bration management enhancement program, is an on-board, crash-
survivable memory unit that records voice, flight data, and elec-
tronic diagnostic data from the 1533 multiplex data bus. The sys-
tem aids post mishap investigations and troubleshooting field
maintenance failures.

The ODDS is an on-board detection system that alerts aircrews
to the presence of metal chips in engines and propeller gear boxes,
which allows flights to be terminated prior to catastrophic failure
of critical components. The system also permits the clearing of
smaller particles that routinely accumulate in engine oil and cause
false impending engine failure alarms resulting in unnecessary ter-
mination of aircraft missions and costly engine diagnostics.

The committee notes that requirements for additional combina-
tion ammunition storage magazine and crashworthy ballistically,
self-sealing, internal auxiliary fuel tanks exist for both AH-64A
Apache and AH-64D Apache Longbow aircraft. These tanks replace
externally-mounted, non-crashworthy, non self-sealing fuel tanks
and are currently installed in 101st Airborne Division (Air Assualt)
Apaches operating in Operation Enduring Freedom and provide a
26 percent increase in additional fuel capacity while preserving the
capability to carry 300 rounds of 30 millimeter ammunition.

The TESS is an advanced imbedded training system to enhance
combat training and readiness for Apache aircrews and provides
communications, decentralized engagement tracking and prosecu-
tion, and real time casualty assessment, which enables aircrews to
conduct collective training at their home stations. The committee
believes that the TESS would allow ARNG pilots to train more pro-
ficiently and help maintain similar proficiency levels of active com-
ponent AH—64 aircrews.

The committee recommends $132.6 million for AH-64 modifica-
tions, an increase of $8.0 million to procure DSC-HUMS; an in-
crease of $8.0 million in PE 64746A for continued development of
DSC-HUMS for the Apache Longbow; an increase of $5.0 million to
procure ODDS; an increase of $18.0 million to procure combination
ammunition storage magazine and crashworthy ballistically, self-
sealing, internal auxiliary fuel tanks; and $8.0 million for one
TESS for the ARNG, for a total increase of $39.0 million for pro-
curement upgrades for the AH—64 Apache fleet.

Airborne communications

The budget request contained $44.5 million for the procurement
of 10 AN/ARC—220 aviation non-line-of-sight (NLOS) high fre-
quency (HF) radios, 262 AN/VRC-100 NLOS HF ground radios and
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associated A-kits for installation of AN/ARC—220 radios into AH—
64 Apache attack helicopters.

The AN/ARC-220 aviation NLOS HF radio provides secure voice
and data communications between Army helicopters flying nap-of-
the-earth missions and beyond-line-of-sight tactical operations cen-
ters. The committee notes that the Task Force Hawk after action
report identified the lack of such capability in AH-64 Apache at-
tack helicopters as a major deficiency for conducting long-range
strike missions. Further, the committee understands that the Army
has recently increased its basis of issue of the AN/ARC—220 radio
to one per AH-64 Apache versus the earlier basis of issue of one
per every two aircraft.

Based on the Task Force Hawk shortfalls, the increased require-
ment, and the committee’s belief that this communications require-
ment is essential to effectively employ Apache aircraft for deep
strike missions and ground offensives, the committee recommends
$53.0 million, an increase of $8.5 million, to procure an additional
375 AN/ARC-220 aviation NLOS HF radios.

Aircraft survivability equipment (ASE)

The budget request contained no funds to procure ASE.

The AN/AVR-2A laser detecting set (LDS) is the only device in
the Army capable of providing warning to helicopter crews when
they have been illuminated by a laser-targeted weapon. It detects,
identifies, and characterizes threats 360-degrees-around and plus-
or-minus 45 degrees above-and-below an aircraft.

The committee continues to be concerned with the growing laser
threat to helicopter aircrews and notes the limited fielding of this
system to force package one aircraft only. The committee under-
stands that the Army plans to budget for LDS beginning in fiscal
year 2004 to complete LDS kit installation on the AH-64D Apache
Longbow and UH-60M Blackhawk helicopters. Based on a growing
laser threat to Army helicopters and consistent with prior year ac-
tions, the committee recommends an increase of $5.0 million to ac-
celerate procurement and fielding of AN/AVR—2A LDS Kkits.

Aircrew integrated systems

The budget request contained $15.2 million for the procurement
of aircrew integrated systems, but included no funds to either pro-
cure cockpit airbag systems (CABS) or HGU-56P, AH-64 Apache
helicopter integrated helmet and display sight subsystems
(IHADSS) for the Army National Guard (ARNG).

The CABS is a crash-activated, inflatable protection system,
which provides head and body supplemental restraint for helicopter
aviators, reducing death and injury caused by the body and head
impacting against cockpit structures in the event of a crash or hard
landing. The committee is highly supportive of technological ad-
vances that contribute to improved aircraft crashworthiness and
aircrew safety, and, also notes that the Army Chief of Staff has
identified $26.1 million for the procurement of CABS as a top fiscal
year 2003 unfunded priority. The IHADSS is comprised of an AH—
64A Apache helicopter flight helmet, which provides crash protec-
tion and noise attenuation and a small monocular display which
provides line-of-sight as well as flight critical video and symbology
information to the pilot. The committee believes these helmets pro-
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vide aviators with better situational awareness and safety of flight
information and note that not all ARNG Apache units have these
helmets.

The committee recommends $42.6 million for aircrew integrated
systems, an increase of $26.1 million to procure CABS and $1.3
million for the procurement of 64 THADSS for the ARNG.

Avionics support equipment

The budget request contained $7.5 million to procure AN/AVS—
6(V)3 aviator’s night vision imaging systems (ANVIS) and AN/
AVS-7 heads-up displays.

The AN/AVS-6(V)3 ANVIS is a helmet-mounted, twin-tube,
image-intensified (I2), generation IV, night vision system that sig-
nificantly enhances night flight operations in conditions that vary
from overcast starlight to strong urban lighting. Currently fielded
systems comprise older generation II or generation III night vision
technology. AN/AVS—-6(V)3 ANVIS generation IV technology pro-
vides a 200 percent improvement in visual acuity and range per-
formance in high light levels and a 65 percent improvement in vis-
ual acuity and range performance in low light levels over current
technology, fielded from fiscal years 1985 through 1993.

The committee believes that improved safety of flight operations
would result from this enhanced generation IV technology and rec-

ommends $15.5 million, an increase of $8.0 million, to accelerate
the procurement of AN/AVS-6(V)3 ANVIS.

CH-47 cargo helicopter modifications

The budget request contained $382.1 million for MH-47/CH—47F
special operations and cargo helicopter modifications, but included
no funds for crashworthy crew seats.

While existing pilot and co-pilot seats offer some protection in
the event of a hard impact landing or a crash, crew chiefs and load
master personnel do not have crashworthy crew seats to provide in-
creased protection from the acceleration forces created by such a
landing or crash, thereby avoiding serious injuries or, in extreme
cases, fatalities to soldiers. The committee notes that the Army
Chief of Staff has identified a fiscal year 2003 unfunded require-
ment to accelerate procurement of crashworthy crew seats into the
CH-47 Chinook helicopter.

The committee recommends $395.6 million, an increase of $13.5
million, to procure crashworthy crew seats for CH—47 cargo heli-
copters.

Helicopter new training

The budget request contained no funds to procure TH-67 Creek
training helicopters.

The committee notes the continued shortfall in visual flight, in-
strument flight, and basic combat skills training helicopters which
will occur with the anticipated retirement of Vietnam-era UH-1
and OH-58 A/C aircraft as outlined in the fiscal year 2000 Army
Aviation Modernization Plan. The committee understands that the
Army does not intend to replace these retiring aircraft due to af-
fordability.

Based on the need to replace the aging Huey and OH-58 A/C
training fleet as soon as possible and the need to provide quality
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training for Army aviators, the committee recommends an increase
of $9.6 million for six TH-67 helicopters.

UH-60 Blackhawk

The budget request contained $153.4 million for the procurement
of 12 UH-60L Blackhawk utility helicopters for the Army National
Guard (ARNG), but included no funds for HH-60L enhanced med-
ical evacuation (MEDEVAC) helicopters for the ARNG or for a UH-
60L full motion simulator.

The Blackhawk is the Army’s primary utility helicopter for air
assault, general support and aero medical evacuation missions. The
HH-60L MEDEVAC helicopter provides enhanced medical evacu-
ation and treatment of six litter or seven ambulatory patients in
a state-of-the-art medical treatment cabin interior.

The committee is aware that the national command authority’s
rapid reaction force 18th Airborne Corps has a requirement for one
additional UH-60L Blackhawk full motion simulator and that this
simulator is not planned to be budgeted for until fiscal year 2005.
However, aviation units from this corps are currently deployed in
combat operations in Operation Enduring Freedom and must main-
tain the highest levels of readiness and training as a rotational
alert force.

The committee recommends $268.7 million, an increase of $52.6
million to procure five additional UH-60L Blackhawks for the
ARNG and $47.7 million to procure three HH-60L MEDEVAC
variants for the ARNG, and an increase of $15.0 million for one
UH-60L Blackhawk full motion simulator for the 18th Airborne
Corps, for a total increase of $115.3 million.

UH-60 modifications

The budget request contained $41.9 million for UH-60 modifica-
tions, of which $10.3 million was for crashworthy external fuel sys-
tems, but no funds were included for this system for Army National
Guard (ARNG) UH-60 combat search and rescue aircraft or for
UH-60 deicing system upgrades.

UH-60 crashworthy external fuel systems are self-sealing,
ballistically-tolerant tanks that replace existing 230 gallon non-
crashworthy external fuel tanks originally intended only for ferry
flights. However, expanding Army aviation missions have increas-
ingly required these non-crashworthy tanks to be used to extend
UH-60 tactical mission ranges, which create safety risks to flight
crews, passengers, and aircraft that require individual mission
waivers by individual commands.

The committee understands that the original UH-60 series air-
craft were built with a marginally capable deicing system and that
an upgrade is underway to improve its performance.

As a result of potential safety risks created by existing systems,
the committee recommends $49.9 million for UH-60 modifications,
an increase of $6.0 million, for crashworthy external fuel systems
for both ARNG combat search and rescue aircraft and active Army
UH-60s, and an increase of $2.0 million for UH-60 series aircraft
deicing system upgrades, for a total increase of $8.0 million.
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MISSILE PROCUREMENT, ARMY

Overview

The budget request contained $1,642.3 million for Missile Pro-
curement, Army in fiscal year 2003. The committee recommends
authorization of $1,693.9 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.



TITLE | - PROCUREMENT

{Dollars in Thousands)

Line PRQGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTy. . COsT QTY, COST
MISSILE PROCUREMENT, ARMY
OTHER MISSILES
SURFACE-TO-AIR MISSILE SYSTEM
1 PATRIOT SYSTEM SUMMARY 72 471,670 72 471,670
2 STINGER SYSTEM SUMMARY 160 30,893 160 30,893
3 AVENGER SYSTEM SUMMARY - - - -
AIR-TO-BURFACE MISSILE SYSTEM
4 HELLFIRE 8YS SUMMARY 1,797 193,875 40,000 1,787 233,875
Laser Helifire I Missiles [+40,000] {+40,000]
4 HELLFIRE 8Y8 SUMMARY - {9,479) - {9,478}
ANTI-TANK/ASSAULT MISSILE SYSTEM
5 JAVELIN (AAWS-M) SYSTEM SUMMARY 1,725 259,456 1,725 258,456
5 JAVELIN (AAWS-M) SYSTEM SUMMARY - {8,950) - (8,950}
6 LINE OF SIGHT ANTI-TANK (LOSAT) SYSTEM SUM 144 27,298 144 27,298
6 LINE OF SIGHT ANTI-TANK (LOSAT) SYSTEM SUM i {8,361) - (9,361)
7 LINE OF SIGHT ANTI-TANK (LOSAT) SYSTEM SUM - - - -
8 MLRS ROCKET - - - -
9 GUIDED MLRS ROCKET (GMLRS) 108 29,698 108 29,698
10 MLRS REDUCED RANGE PRACTICE ROCKETS (RRPR) 5,646 15,924 5,646 15,924
" MLRS LAUNCHER $YSTEMS 35 141,131 35 141,131
12 HIMARS LAUNCHER 84 128,402 34 128,402
13 ARMY TACTICAL MBL 8Y5 (ATACMS) - SYS SUM - 9,050 38,000 - 47,050
QRP Missiles (+38,000] [+38,000]
14 ATACMS BLKI SYSTEM SUMMARY - 49,687 (26,400) - 23,287
Engineering Services / Production Engineering Support 1-26,400] {-26,400]
TOTAL OTHER MISSILES 1,329,294 51,600 1,380,894
RODIFICATION OF MISSILES
MODIFICATIONS
15 PATRIOT MODS - 151,307 - 151,307
18 STINGER MODS - 1,462 - 1,492
17 AVENGER MODS - - - -
18 ITAS/TOW MODS - 59,962 - 58,962
19 MLRS MODS - 31,734 - 31,734
TOTAL MODIFICATIONS QOF MISSILES 244,495 - 244,495

SPARES AND REPAIR PARTS

9¢



TITLE | - PROCUREMENT

{Doflars in Thousands}

PROGRAM TITLE

Line FY 2003 COMMITIEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
AREQUEST REQUEST RECOMMENDATION
QY. TOST FiiA CO8T QY. COST
SPARES AND REPAIR PARTS
20 SPARES AND REPAIR PABTS - 55,924 - 55,824
TOTAL SPARES AND REPAIH PARTS 55,924 B 55,523
SUPPORT EQUIPMENT AND FACILITIES
SUPPORT EQUIPMENT AND FAGILITIES
21 AIR DEFENSE TARGETS . 3,408 B 3,408
22 ITEMS LESS THAN $5.0M (MISSILES) . 907 - 907
23 MISSILE DEMILITARIZATION . 4,895 - 4,895
24 PRODUCTION BASE SUPPORT - 3,373 . 3,373
TOTAL SUPFORT EQUIPMENT AND FACILITIES 12,583 z 12,583
TOTAL MISSILE PROCUREMENT, ARMY 1,642,296 51,600 1,693,896

LG



28

Items of Special Interest

Army tactical missile system (ATACMS) summary/ATACMS block
II system summary

The budget request contained $9.1 million for the fielding of prior
year procured missiles, but included no funds to procure ATACMS
quick reaction program (QRP) unitary warhead missiles. The budg-
et request also included $49.7 million for engineering services, pro-
duction engineering support and related activities for ATACMS
block II missiles, however, no block IT missiles are planned to be
produced in fiscal year 2003.

The ATACMS is a surface-to-surface, global positioning system-
guided missile for deep-strike attacks against tactical surface-to-
surface and surface-to-air missile sites; logistics elements; and com-
mand, control, communications complexes.

The committee is aware of the ATACMS QRP upgrade that will
incorporate Standoff Land Attack Missile-Expanded Response war-
heads into ATACMS Block TA missiles. This warhead upgrade is
designed to limit collateral damage when used against targets in
urban environments and is a direct outgrowth of the Army’s inabil-
ity to conduct deep strike missions against such targets with its ex-
isting ATACMS missile inventory during Operation Allied Force.
The committee also notes that the Army received $38.0 million in
fiscal year 2002 Defense Emergency Response Fund supplemental
funding to accelerate this conversion initiative.

The committee notes that $5.0 million and $6.1 million was ap-
propriated for engineering services and production engineering sup-
port, respectively, in fiscal year 2002 for the production of 6
ATACMS block II missiles and 83 brilliant antitank submunitions
(BAT). However, $25.3 million and $12.0 million is requested for
engineering services and production engineering support, respec-
tively, in fiscal year 2003, yet no missile or submunition production
is planned. The committee is concerned about the fiscal year 2003
request including a five-fold increase for engineering services and
just under twice the amount for production engineering support
over the amounts appropriated for these fiscal year 2002 produc-
tion requirements. The committee also notes that the Army is cur-
rently reviewing and restructuring the ATACMS block IT and BAT
program and considering arming unmanned aerial vehicles (UAV)
with BAT pre-planned product improved (P3I) submunitions in-
stead of expending BAT P3I submunitions from missiles.

The committee believes that the Army should have the capability
to provide joint force commanders with a surface-to-surface deep
strike option, which creates limited collateral damage in urban en-
vironments. Also, the committee is supportive of expanding UAV
capability with weapons, which have been effectively demonstrated
in Operation Enduring Freedom.

The committee recommends $47.1 for ATACMS missile system
summary, an increase of $38.0 million, to upgrade ATACMS Block
IA missiles to the QRP configuration. Also, the committee rec-
ommends $23.3 million for ATACMS block II system summary, a
decrease of $20.3 million and $6.1 million from engineering serv-
ices and production engineering support, respectively, for a total
decrease of $26.4 million, since no production is planned in fiscal
year 2003 for ATACMS block II missiles or BAT P3I submunitions.
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Hellfire system summary

The budget request contained $184.4 million for the procurement
of Longbow Hellfire missiles, but included no funds to procure laser
Hellfire II missiles.

The committee notes that the Army Chief of Staff has identified
a fiscal year 2003, $80.2 million unfunded requirement for laser
Hellfire II missiles.

The committee recommends $224.4 million for Hellfire system
summary, a $40.0 million increase, for laser Hellfire IT missiles.

WEAPONS AND TRACKED COMBAT VEHICLES, ARMY

Overview

The budget request contained $2,248.6 million for procurement of
Weapons and Tracked Combat Vehicles, Army for fiscal year 2003.
The committee recommends authorization of $2,373.0 million for
fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.



TITLE | - PROCUREMENT

(Dollars in Thousands})

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY. COST ___Qiv. COST
PROCUREMENT OF W&TCV, ARMY
TRACKED COMBAT VEHICLES
TRACKED COMBAT VEHICLES
1 ABRAMS TRNG DEV MOD - 5,504 - 5,504
2 BRADLEY BASE SUSTAINMENT - 407,237 45 60,000 45 467,237
- Bradiey "A0" o "A20DS" ARNG [+45) [+60,000] [+45] [+60,000]
2 BRADLEY BASE SUSTAINMENT . (10,184) - (10,184)
3 BRADLEY BASE SUSTAINMENT . - . -
3 BRADLEY BASE SUSTAINMENT . . - -
3 BRADLEY BASE SUSTAINMENT . - . -
4 BRADLEY FVS TRAINING DEVICES . - - -
5  HAB TRAINING DEVICES . - - -
6  BRADLEY FVS TRAINING DEVICES (MOD) . 8,582 - 8,532
7 ABRAMS TANK TRAINING DEVICES - 12,061 - 12,061
8  INTERIM ARMORED VEHICLE (IAV) FAMILY 332 811,831 332 811,831
9  COMMAND & CONTROL VEHICLE - - - -
9  COMMAND & CONTROL VEHICLE - - - -
MODIFICATION OF TRACKED COMBAT VEHICLES
10 CARRIER, MOD - 60,305 - 60,305
11 FIST VEHICLE (MOD) . 6,966 - 6,966
12 MOD OF IN-SVC EQUIP, FIST VEHIGLE - 692 . 692
13 BFVS SERIES (MOD) . 35,033 . 35,033
14 HOWITZER, MED SP FT 155MM M109A6 (MOD) . 17,361 . 17,361
15 FAASV PIP TO FLEET - 2,944 - 2,944
16 IMPROVED RECOVERY VEHIGLE (M88 MOD) 16 50,311 15 45,800 31 96,111
ARNG [+15] [+45,800] [+15] [+45,800]
17 HEAVY ASSAULT BRIDGE (HAB) 8YS (MOD}) . - . p
18 ARMORED VEH LAUNCH BRIDGE (AVLB) (MOD) . 10,021 . 10,021
19 M1 ABRAMS TANK (MOD) . 191,413 - 191,413
20 M1AID RETROFIT - - - -
21 SYSTEM ENHANCEMENT PGM: SEP M1A2 31 123,697 31 123,697
22 ABRAMS UPGRADE PROGRAM - 586,859 - 586,859
22 ABRAMS UPGRADE PROGRAM - (210,591) - (210,591)
23 ABRAMS UPGRADE PROGRAM - . . -
23 ABRAMS UPGRADE PROGRAM - - - -
23 ABRAMS UPGRADE PROGRAM . - . -
SUPPORT EQUIPMENT AND FACILITIES
24 ITEMS LESS THAN $5.0M (TCV-WTCV) . 146 - 146
25  PRODUCTION BASE SUPPORT (TCV-WTCV) - 9,900 - 9,900
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TITLE | - PROCUREMENT

{Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY, COST QTy. COSsT
TOTAL TRACKED COMBAT VEHICLES 2,120,038 105,800 2,225,838
WEAPONS AND OTHER COMBAT VEHICLES
WEAPONS AND OTHER COMBAT VEHICLES
26 ARMOR MACHINE GUN, 7.62MM M240 SERIES 2,217 21,334 2,217 21,334
27  MACHINE GUN, 5.56MM (SAW) - - 18,600 - 18,600
M249 SAW [+18,600] [+18,6001
28  GRENADE LAUNCHER, AUTO, 40MM, MK18-3 669 16,663 669 16,663
29 81MM MORTAR (ROLL) 138 9,821 138 9,821
30 Mt8RIFLE 5,631 3,104 5,631 3,104
31 XM107, CAL. 50, SNIPER RIFLE 800 8,913 800 8,913
32  5.56 CARBINE M4 12,505 9,155 12,505 9,155
33  HOWITZER LT WT 155MM (T) - - - -
MOD OF WEAPONS AND OTHER COMBAT VEH
34 MARK-19 MODIFICATIONS - 2,743 - 2,743
35 M4 CARBINE MODS - 9,267 - 9,267
36  SQUAD AUTOMATIC WEAPON (MOD) - 4,119 - 4,119
37  MEDIUM MACHINE GUNS (MODS) - - - .
38  HOWITZER, TOWED, 155MM, M198 (MODS) - - - -
39 M119 MODIFICATIONS - 4,852 - 4,852
40  M16 RIFLE MODS - - - -
41 MODIFICATIONS LESS THAN $5.0M (WOCV-WTCV) - 817 - 817
SUPPORT EQUIPMENT AND FACILITIES
42 ITEMS LESS THAN $5.0M (WOGV-WTCV) - 1,265 - 1,265
43 PRODUCTION BASE SUPPORT (WOCV-WTCV) - 5,832 - 5,832
a4 INDUSTRIAL PREPAREDNESS - 3,246 - 3,246
45  SMALL ARMS (SOLDIER ENH PROG) - 1,954 - 1,954
46  CLOSED ACCOUNT ADJUSTMENTS - - - -
TOTAL WEAPONS AND OTHER COMBAT VEHICLES 103,085 18,600 121,685
SPARE AND REPAIR PARTS
SPARES
47 SPARES AND REPAIR PARTS (WTCV) - 25,435 - 25,435
TOTAL SPARE AND REPAIR PARTS 25,435 - 25,435
TOTAL PROCUREMENT OF W&TCV, ARMY 2,248,558 124,400 2,372,958
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Items of Special Interest

Bradley base sustainment

The budget request contained $397.1 million for the procurement
of Bradley A3 fighting vehicle upgrades, including $3.5 million for
fielding Army National Guard (ARNG) A2 Operation Desert Storm
(ODS) variants.

The Bradley A20DS is an upgraded first-generation Bradley AO,
which enhances its lethality, survivability, and mobility, as well as
the situational awareness of its crew. Modifications include instal-
lation of a laser range finder, Global Positioning System navigation
capability, a combat identification system, a driver’s thermal view-
er and a missile countermeasure device.

When the Army completes all of its planned upgrades to the
Bradley, the active fleet will include a mix of the most advanced
A3 variant, along with A2 and A20DS versions. The committee un-
derstands that beginning in fiscal year 2003, approximately 400
ARNG Bradley AOs will remain unmodified since this upgrade pro-
gram was initiated. Because of major survivability deficiencies,
Bradley AOs were not mobilized during the Persian Gulf War. How-
ever, as part of the new ARNG enhanced brigades, the committee
notes that some of these A0Q vehicles will be required to deploy with
active Army forces.

Because ARNG enhanced brigades will comprise an increasing
percentage of the Army’s warfighting capability in the future, the
committee recommends $457.1 million for Bradley base
sustainment, an increase of $60.0 million, to upgrade an additional
45 Bradley AO vehicles to the A20DS variant for the ARNG.

Improved recovery vehicle (IRV)

The budget request contained $50.3 million for the procurement
of 16 M88A2 IRVs, but included no funds for the procurement of
these vehicles for the Army National Guard (ARNG).

The 56-ton M88A1 is capable of towing only vehicles weighing
less than 60 tons. Consequently, two M88A1ls are required to safely
tow an Abrams tank if it becomes immobile due to combat damage
or mechanical failure. The M88A2 IRV upgrade is a jointly pro-
cured system for both the Army and Marine Corps and includes in-
creased engine horsepower, as well as braking, steering, winch, lift,
and suspension capabilities required to safely recover Abrams
tanks and other heavy combat systems. The committee under-
stands that the Army will terminate this program in fiscal year
2006 as one of its 18 programs it identified for termination through
the future years defense program to reprioritize funds for trans-
formation, however, these upgrades will be procured to fulfill heavy
counter attack corps requirements. The committee also notes that
the ARNG has a shortfall of IRVs in its enhanced separate brigade
force structure.

The committee recommends $96.1 million, an increase of $45.8
million, for 15 additional M88A2 IRV upgrades for the ARNG.

M113 carrier modifications

The budget request contained $60.3 million for M113 carrier
modifications, of which $14.9 million was for M113 “A3” upgrades,
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and $45.4 million was for new T—150 track for the United States-
based Counter Attack Corps.

The M113A3 upgrade program, forecast to add an additional 20
years of service life to the vehicle, includes installation of a new en-
gine, transmission, external armored fuel tanks, driver controls,
and internal Kevlar spall liners. The committee notes, however,
that the M113A3 upgrade program is one of 11 programs to be ter-
minated by the Army in fiscal year 2003 in order to afford higher
transformation priorities.

While the committee is supportive of transformation and under-
stands the need to reallocate resources to accelerate improved
transformational technologies, in this instance it believes that the
Army’s decision to not upgrade the remaining forward deployed
112, 2nd Infantry Division M113A2s in the Republic of Korea, and
the 185, 1st Armored Division and 167, 1lst Infantry Division
M113A2s in Europe, will at a minimum, leave the soldiers in these
front line units vulnerable and lacking increased maneuver capa-
bility in the potentially unstable and high threat environments
they are required to operate in. Unless the Secretary of the Army
can present the committee with a valid plan as to why the Army
would not complete these particular unit vehicle upgrades prior to
terminating the “A3” upgrade program after fiscal year 2003, the
committee recommends that the entire $60.3 million requested for
fiscal year 2003 be only for M113A3 upgrades for these units.

M249 squad automatic weapon (SAW)

The budget request contained no funds for the procurement of
the M249 SAW. The M249 SAW is a lightweight machine gun ca-
pable of delivering a sustained volume of automatic, accurate, and
highly lethal fire up to ranges of 800 meters. It is being widely
fielded throughout the Army to airborne, artillery, light and mecha-
nized infantry, and aviation units. The committee notes that this
has been one of the infantry’s critical weapon systems in the
Army’s deployment to Afghanistan for Operation Enduring Free-
dom. As a result of a review and increased requirements, the com-
mittee understands that the Army Chief of Staff has identified an
$18.6 million fiscal year 2003 unfunded requirement for an addi-
tional 9,580 guns, which will fulfill the service’s total procurement
objective of 89,428 guns.

The committee recommends an increase of $18.6 million for this
purpose to complete the procurement objective of M249 SAWs.

AMMUNITION PROCUREMENT, ARMY

Overview

The budget request contained $1,159.4 million for Ammunition
Procurement, Army in fiscal year 2003. The committee rec-
ommends authorization of $1,320.0 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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{Doliars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE ¥ 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY, COST QTY. COST Qry, COST
PROCUREMENT OF AMMUNITION, ARMY
AMMUNITION
SMALUMEDIUM CAL AMMUNITION
1 CTG, 5.56MM, ALL TYPES - 89,870 14,305 - 104,175
DERF {+9,305] {+9,305}
Lake City Production Line upgrade {45,000} [+5.000}
2 CTG, 7.82MM, ALL TYPES - 15,975 2,199 - 18,174
DERF {+2,189] {+2,198]
3 GTG, 9MM, ALL TYPES - 18,508 - 13,508
4 CTG, .50 CAL, ALL TYPES - 50,575 4021 - 54,586
DERF [+4,021] [+4,021]
5 CTG, 20MM, ALL TYPES - - - -
6 CTG, 25MM, ALL TYPES . 33,087 23,000 " 56,087
APFSDS-T M919 [+23,000] [+23,000}
7 CTG, 30MM, ALL TYPES - 9,795 - 9,795
8 CTG, 40MM, ALL TYPES - 71,703 5,369 - 77,072
DERF [+5,369] [+5,369]
MORTAR AMMUNITION
9 B80MM MORTAR, ALL TYPES - 31,696 - 31,696
10 81MM MORTAR, ALL TYPES - 3,582 2,800 “ 6,382
M818 [+2,800] [+2,800]
1" CTG, MORTAR, 120MM, ALL TYPES 50,425 13,800 - 64,225
MO34AT [+7,800] [+7,800]
IR Nlum MO83 [+3,000} [+3,000]
Pine Blutf Arsenal Production Line Upgrade {+3,000] [+3,000]
TANK AMMUNITION
12 CTG TANK 105MM: ALL TYPES - 14,100 - 14,100
13 120MM TANK TRAINING, ALL TYPES - 154,963 - 154,963
14 CTG, TANK, 120MM TACTICAL, ALLTYPES - 43,254 N 43,254
ARTILLERY AMMUNITION
18 CTG ARTY 75MM BLANK M337A1 101 4,201 101 4,201
16 CTG ARTY 105MM DPICM MO1S - - - -
17 CTG ARTY 105MM Maz7 - - - -
18 CTG ARTY 105MM iLLUM M314 SERIES 6 5,208 6 5,208
19 PRQOJ ARTY 155MM SMOKE WP M825 . - - -
20  CTG ARTY 105MM HE M1 W/O FUZE . 25,200 1,637 . 26,837
DERF [+1,657] [+1,637]
21 PROJECTILE 155 MILLIMETER DP BASEBLED M864 P7 - 22,300 - 22,300
22 PROJ ARTY 155MM HE M795 - - 24,000 - 24,000
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{Dollars in Thousands)

tine PROGRAM TITLE TV 2008 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY, COST QTY. £OST Qry, £OST
23 REMOTE AREA DENIAL ARTILLERY MUNITION (RADAM} - - “ -
24 PROJ ARTY 155MM HE 14107 155 30,200 1585 30,200
24A  PROJ ARTY 155MM (LLUM M110 - - 10,000 - 10,000
25 MODULAR ARTILLERY CHARGE SYSTEM {MACS), ALL T - 122,411 20,000 - 142,411
ARTILLERY FUZES
26 ARTILLERY FUZES, ALL TYPES - 69,180 69,180
MINES
27 MINE, TRAINING, ALL TYPES - 12,661 - 12,661
28 MINE AT VOLCANO,: ALL TYPES - - - -
20 WIDE AREA MUNITIONS - 12,466 - 12,466
ROCKETS
30 BUMKER DEFEATING MUNITION (BDM) - 7,795 16,600 . 17,785
21 ROCKET, HYDRA 70, ALL TYPES - 22,400 - 22,400
OTHER AMMUNITION
32 DEMOLITION MUNITIONS, ALL TYPES - 28,001 5,000 - 33,001
Medemization Demolition inifi {45,000] {+5,000}
33  GRENADES, ALLTYPES “ 37,552 3,221 - 40,773
DERF [+3,221] [+3,221}
34 SIGNALS, ALL TYPES - 11,935 946 - 12,881
DERF [+9486] [+946}
35 SIMULATORS, ALL TYPES - 3,942 - 3,042
MISCELLANEGUS
36  AMMO COMPONENTS, ALL TYPES - 7,953 - 7,953
37 NOM-LETHAL AMMUNITION, ALL TYPES - 5,890 - 5,890
38  CADMAD ALL TYPES - 4,800 - 4,800
39 ITEMS LESS THAN $5 MILLION - 8,738 302 - 8,041
DERF [+302} [+302]
40 AMMUNITION PECULIAR EQUIPMENT - 4,792 - 4,792
41 FIRST DESTINATION TRANSPORTATION (AMMO} - 5,836 - 5,836
42 CLOSEOUT LIABILITIES - 10,017 - 10,017
TOTAL AMMUNITION 1,046,012 140,600 1,186,612
AMMUNITION PRODUCTION BASE SUPPORT
PRODUCTION BASE SUPPORT
43 PROVISION OF INDUSTRIAL FACILITIES - 42,655 - 42,855
44 LAYAWAY OF INDUSTRIAL FACILITIES - 6,990 - 8,990
45 MAINTENANCE OF INACTIVE FACILITIES - 9,082 - 9,082
46  CONVENTIONAL AMMO DEMILITARIZATION - 50,030 . 50,030

ge



TITLE | - PROCUREMENT

(Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY. COST QTy. COST
47 ARMS INITIATIVE - 4,857 20,000 - 24,857
TOTAL AMMUNITION PRODUCTION BASE SUPPORT 113,414 20,000 133,414
TOTAL PROCUREMENT OF AMMUNITION, ARMY 1,159,426 160,600 1,320,026

9¢
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Items of Special Interest

Army ammunition procurement

The budget request contained $1,159.4 million for procurement of
ammunition and production base support. The committee rec-
ommends an additional $133.6 million, for the following types of
ammunition programs, of which ammunition production is among
the top unfunded requirements identified by the Army Chief of
Staff in fiscal year 2003:

[In millions of dollars]
Small/Medium Caliber Ammunition:
CTG 5.56mm, all types (production line upgrade) ..........cccccvveennees
CTG 25mm, APFSDS—T M919 ...cccooiiiiiiiinieieneeeeeeee e
Mortar Ammunition:
8ImM MBLE ..ottt
CTG 120mm M934A1 .................
CTG 120mm IR Illum M983
Pine Bluff Arsenal production line upgrade
Artillery Ammunition:
Projectile, Artillery 155mm Illum M110
Projectile, Artillery 155mm HE M795 .........
Modular Artillery Charge System ............
Rockets: Bunker Defeating Munition ........cccccceeevieeeriieeniiieeeniieeeeieeeeieee s
Demolition Munitions, All Types: Modernization Demolition Initiators .....
Production Base Support: ARMS Initiative ........cccccoeeveeriiieeeeiieeeeieecieeeenns

[\]

= D DD =
[eeNoXoNo o] SO [N

CTMOORO  WWIN ot

\S]

Army ammunition production and load, assemble, and pack (LAP)
capacity

The committee understands that the Department of the Army
has issued a request for information with regard to consolidation
of its four government owned, contractor operated, ammunition
LAP facilities beginning in fiscal year 2003. However, it also under-
stands that the necessary funds to execute a contract related to
consolidation are not included in the future years defense program.
The committee notes that the Army has identified a $544.0 million
fiscal year 2003 unfunded requirement for conventional ammuni-
tion, its largest annual unfunded requirement over the past five fis-
cal years, as a result of growing shortfalls in war reserve ammuni-
tion and increased marksmanship training requirements identified
by the Army Chief of Staff to fight the war on terrorism. While the
committee is a proponent of streamlining and eliminating excess
capacity within the ammunition industrial base, it is aware that
unique job skills exist in these production facilities and that the
correct industrial production and LAP capacity and related skills
must be maintained to meet surge production requirements.

The committee directs the Secretary of the Army to provide a re-
port to the congressional defense committees by January 15, 2003,
which outlines the conventional ammunition industrial base re-
quirements, including LAP capacity, to fulfill the ammunition re-
quirements for the Department’s new capabilities-based strategy
and Army Chief of Staff unfunded requirements.
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OTHER PROCUREMENT, ARMY

Overview

The budget request contained $5,168.5 million for Other Procure-
ment, Army in fiscal year 2003. The committee recommends au-
thorization of $6,119.4 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.



TITLE | - PROCUREMENT

{Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY. COST Qry. COST
OTHER PROCUREMENT, ARMY
TACTICAL AND SUPPORT VEHICLES
TACTICAL VEHICLES
1 TACTICAL TRAILERS/DOLLY SETS - 8,690 - 8,690
2 SEMITRAILERS, FLATBED: - 39,095 - 39,095
3 SEMITRAILERS, TANKERS - 7.862 - 7,862
4 SEMITRAILER VAN CGO SUPPLY 12T 4WHL M129A2C - - - -
5 HI MOB MULTI-PURP WHLD VEH (HMMWV) - 196,783 180 31,100 180 227,883
M1114 Up-Armor [+180] [+31,100} [+180] [+31,100]
6 TRUCK, DUMP, 20T (CCE) 70 17,079 70 17,079
7 FAMILY OF MEDIUM TACTICAL VEH (FMTV) - 681,373 - 681,373
8 FIRETRUCKS & ASSOCIATED FIREFIGHTING EQUIPMEN - 21,047 - 21,047
9 FAMILY OF HEAVY TACTICAL VEHICLES (FHTV) - 242,768 9,000 - 251,768
Maovement Tracking System, Army Reserve [+9,000] [+9,000]
10 ARMORED SECURITY VEHICLES (ASV) 20 14,438 20 14,438
11 TRUCK, TRACTOR, LINE HAUL, M915/M916 - 50,829 - 50,829
12 TOWING DEVICE, 5TH WHEEL 40 2,005 40 2,005
13 TRUCK, TRACTOR, YARD TYPE, M878 (C/S) 50 4,884 50 4,884
14 HVY EXPANDED MOBILE TACTICAL TRUCK EXT SERV P 652 119,854 652 119,854
15 LINE HAUL ESP - - - -
16 MODIFICATION OF IN SVC EQUIP - 73,320 - 73,320
17 ITEMS LESS THAN $5.0M (TAC VEH) - 4,979 - 4,979
NON-TACTICAL VEHICLES
18  HEAVY ARMORED SEDAN 6 581 100 10,700 106 11,281
DERF- Armored SUV / Transfer to H.R. 4547 (100) (10,700) {100} {10,700}
19 PASSENGER CARRYING VEHICLES - 295 - 295
20  NONTACTICAL VEHICLES, OTHER 27 1,753 27 1,753
TOTAL TACTICAL AND SUPPORT VEHRICLES 1,487,635 40,100 1,627,735
COMMUNICATIONS AND ELECTRONICS EQUIPMENT
COMM - JOINT COMMUNICATIONS
21 COMBAT IDENTIFICATION PROGRAM - - - -
22 JCSE EQUIPMENT (USREDCOM) - 8,120 - 6,120
COMM - SATELLITE COMMUNICATIONS
23  DEFENSE SATELLITE COMMUNICATIONS SYSTEM (SPAC - 89,808 - 89,806
24 SHF TERM - 33,166 - 33,166
25  SAT TERM, EMUT (SPACE) - 2,641 - 2,641
26 NAVSTAR GLOBAL POSITIONING SYSTEM (SPACE) - 27,510 - 27,510
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TITLE | - PROCUREMENT

(Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY. " COST QTy. COST
27  SMART-T (3PACE) - 24467 - 24,467
28 SCAMP (SPACE) - 1,559 - 1,858
28 GLOBAL BRDCST SVC -GBS - 11,402 - 11,402
30 MOD OF IN-8VC EQUIP (TAC SAT) - 11,002 - 11,002
COMM - C3 SYSTEM
31 ARMY GLOBAL CMD & CONTROL 8Y8 (AGCOS) - 21,149 - 21,149
GOMM - COMBAT COMMUNICATIONS
32 ARMY DATA DISTRIBUTION SYSTEM (DATA RADIQ) - 74,835 - 74,835
33 SINCGARS FAMILY - 30,141 83,200 - 113,341
DERF- Civil Support Teams, ARNG [+22,100} [+22,100}
Improved HFR, Army Reserve [+61,100] {+61,100]
34 TRACTOR CAGE - 4,112 - 4,112
35  JOINT TACTICAL AREA COMMAND SYSTEMS - 869 6,000 - 8,869
AN/ ARS-6 (V) COTS insertion Upgrades {+8,000] {+6,000]
36 ACUS MOD PROGRAM - 75,805 - 75,905
37 COMMS-ELEC EGUIP FIELDING - 12,924 - 12,924
38 SOLDIER ENHANCEMENT PROGRAM COMM/ELECTRONICS - 6,114 - 6,114
39  COMBAT SURVIVOR EVADER LOCATOR (CSEL) 1,186 16,879 1,186 16,879
40 MEDICAL COMM FOR CBT CASUALTY CARE (MC4) - 4,975 - 4,975
COMM ~ INTELLIGENCE COMM
41 Cl AUTOMATION ARCHITECTURE - 1,755 - 1,755
INFORMATION SECURITY
42 TSEC - ARMY KEY MGT 8YS (AKMS) - 10,150 - 10,150
43 INFORMATION SYSTEM SECURITY PROGRAM-ISSP - 38,055 40,700 - 79,755
DERF- Secure Terminal Equipment {+18,700] {+15,7001
DERF- Secure Wireless Devices 48,0009 {+3,0003
Secure Terminal Equipment [+14,000] [+14,000]
COMM - LONG HAUL COMMUNICATIONS
44 TERRESTHRIAL TRANSMISSION - 2,040 - 2,040
45  BASE SUPPORT COMMUNICATIONS - 36,726 - 38,725
46 ARMY DISN ROUTER - 6,039 - 6,032
47 ELECTROMAG COMP PROG (EMCP) - 461 - 461
48 WW TECH CON IMP PROG (WWTCIP} - 2,991 - 2,991
COMM - BASE COMMUNICATIONS
48 INFORMATION SYSTEMS - 279,592 215,000 - 484,562
DERF- Relocation Sites {4218,000} {+215,000]
50  DEFENSE MESSAGE SYSTEM (DMS) - 26,829 - 26,829
51 LOGCAL AREA NETWORK (LAN) - 127,244 - 127,244

52 PENTAGON INFORMATION MGT AND TELECOM - 14,501 - 14,501
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{Dolars in Thousands)

Tine PROGRAM TITLE FY 2003 COMMITTEE FV 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QY. COGT Qry. COST___ary. COST
ELECT EQUIP - NAT FOR INT PROG (NFIP)
53 FOREIGN COUNTERINTELUGENCE PROG (FCI) - 1,624 . 1,624
54 GENERAL DEFENSE INTELL PROG (GDIP) - 20,258 5,994 - 26,252
DERF- Classified [+5,994] 1+5,994]
ELEGT EQUIP - TACT INT REL ACT {TIARA)
55 . ALL SOURCE ANALYSIS SYS (ASAS) (TIARA) - 57,886 - 57,866
56 JTT/CIBSM (TIARA) 13 4,824 13 4,824
57 PROPHET GROUND (TIARA) 46 20,226 15,000 6 35,226
DERF [+15,0001 {+15,000]
58 TUAV 12 84,290 11,000 12 95,290
DERF [+11,000] £+11,000]
50 ARMY COMMON GROUND STATION (CGS) - 8,620 - 8,620
60 DIGITAL TOPOGRAPHIC SPT SYS (DTSS) (TIARA) - 14,089 - 14,089
61 DRUG INTERDICTION PROGRAM (DIP) (TIARA) - - - -
62 TAGT EXPLOITATION OF NATL CAPABILITIES (TIARA - - - .
63 TAGTICAL EXPLOITATION SYSTEM (TIARA) - 17,576 - 17,576
64  DISTRIBUTED COMMON GRND SYSTEM (DCGS) (JMIP) - 2,617 9,000 - 11,617
DERF [+8,000] [+9,000]
65 TROJAN (TIARA) . 4,873 - 4,873
66 MOD OF IN-SVC EQUIP (INTEL SPT) (TIARA) - 1,655 . 1,655
67 CIHUMINT INFO MANAGEMENT SYSTEM (CHIMS) - 9,735 . 9,735
68 [TEMS LESS THAN $5.0M (TIARA) - 3,675 4,500 - 8,175
DERF- TIARA {+2,000] {+2,000)
DERF- JMEG [+2,500] 1+2,500]
ELECT EQUIP - ELECTRONIC WARFARE (EW)
89 SHORTSTOP - - . -
70 COUNTERINTELLIGENCE/SECURITY COUNTERMEASURES - 2,310 - 2,310
ELECT EQUIF - TACTICAL SURV. (TAC SURV)
71 FAAD GBS - 3 - 31
72 SENTINEL MODS . 26,519 - 26,519
73 NIGHT VISION DEVICES . 60,475 . 60,475
74 LONG RANGE ADVANCED SCOUT SURVEILLANCE SYSTEM 105 49,927 105 49,927
75 LTWT VIDEQ RECON SYSTEM (LWVRS) 476 14,318 476 14,318
76 NIGHT VISION, THEAMAL WPN SIGHT 2,970 52,071 2,970 52,071
77 COMBAT IDENTIFICATION / AIMING LIGHT - - - -
78 ARTILLERY ACCURACY EQUIP - 5,402 - 5,402
79 MOD OF IN-BVC EQUIP (MMS) - 346 - 346
80  MOD OF IN-SVC EQUIP (MVS) - 272 - 272
81 PROFILER 2 4,875 2 4,875
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(Doliars in Thousands)

Line PROGRAM TITLE COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTyY. COST Qry. COST QTy. COST
82 MOD OF IN-8VC EQUIP (TAC SURV) - 33,283 - 33,283
83  FORCE XXI BATTLE CMD BRIGADE & BELOW (FBCBR) 1,783 65,294 1,783 65,294
84 LIGHTWEIGHT LASER DESIGNATOR/RANGEFINDER (LLD 35 8,962 35 8,962
85 COMPUTER BALLISTICS: MORTAR M-30 - - - -
86  MORTAR FIRE CONTROL §YSTEM 118 28,784 113 29,794
87  INTEGRATED MET 8YS 8ENSORS (IMETS] - TIARA 27 7.230 27 7,230
ELECT EQUIP - TACTICAL C2 SYSTEMS
88 TACTICAL OPERATIONS CENTERS - 42,332 - 42,332
88  ADV FA TAC DATA SYS/EFF CTRL 8YS (AFATDS/EC - 74,723 - 74,723
80 MOD OF IN-SVC EQUIP, AFATDS - 2,976 - 2,978
a1 LIGHT WEIGHT TECHNICAL FIRE DIRECTION 8YS (LWT - 12,413 - 12,413
92 CMBT 8VGC SUPT CONTROL 8§YS (CS85CS) 139 24,989 139 24,989
93 FAADC2 2 24,779 2 24,779
94 AIR & MSL DEFENSE PLANNING & CONTROL SYS (AMD - 9,750 - 9,750
95 FORWARD ENTRY DEVICE / LIGHTWEIGHT FED (FED/L - 15,125 - 15,125
96  STRIKER FAMILY 54 28,543 8 4,500 80 33,043
ARNG [+8] [+4,500] [+8] [+4,500]
97  LIFE CYCLE SOFTWARE SUPPORT (LC&S) - 924 - 924
28 LOGTECH - 7,701 - 7,701
99 TC AIMS Ul - 11,496 - 11,496
100 GUN LAYING AND POS 8YS (GLPS) - 159 - 159
101 ISYSCON EQUIPMENT - 31,366 - 31,366
102 JOINT NETWORK MANAGEMENT SYSTEM (JNMS} - 6,868 - 6,868
103 TACTICAL INTERNET MANAGER - 11,842 - 11,842
104  MANEUVER CONTROL SYSTEM (MCS) . 7,684 - 7,584
105 STAMIS TACTICAL COMPUTERS (STACOMP} - 61,304 {10,000} - 51,304
GCSS, Army [+10,000] 110,000}
106  STANDARD INTEGRATED CMD POST SYSTEM - 29,535 - 29,525
ELECT EQUIP - AUTOMATION
107 ABRMY TRAINING MODERNIZATION - 18,233 - 19,232
108  AUTOMATED DATA PROCESSING EQUIP - 166,546 17,500 - 174,046
AT/ BFID Maintenance [+12,300] [+12,300]
AT/ BFID Preposition [+5,200] {+5,200]
109 RESERVE COMPONENT AUTOMATION S8YS (RCAS) - £8,273 v 68,273
ELECT EQUIP - AUDIO VISUAL SYS (V)
110 SPEGIAL INFORMATION OPERATIONS (S10) (TIARA) - - - -
111 AFRTS - 2,523 - 2,523
112 ITEMS LESS THAN $5.0M (A/V) - 5,756 - 5,756
113 ITEMS LESS THAN $5M (BURVEYING EQUIPMENT) - 1,002 - 1,002
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(Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST RECOMMENDATION
QTy. COST QTY. COST QTY. COST
ELECT EQUIP - SUPPORT
114 PRODUCTION BASE SUPPORT (C-E) - M7 - 417
TOTAL COMMUNICATIONS AND ELECTRONICS EQUIPMENT 2,274,174 402,394 2,676,568
OTHER SUPPORT EQUIPMENT
CHEMICAL DEFENSIVE EQUIPMENT
115 SMOKE & OBSCURANT FAMILY: SOF (NON AAO ITEM) - 25,953 - 25,953
BRIDGING EQUIPMENT
116 TACTICAL BRIDGING - 57,604 - 57,604
117 TACTICAL BRIDGE, FLOAT-RIBBON - 51,237 - 51,237
ENGINEER (NON-CONSTRUCTION) EQUIPMENT
118 DISPENSER, MINE M139 - 1,822 - 1,822
119 GRND STANDOFF MINE DETECTION SYSTEM (GSTAMIDS - 17,425 - 17,425
120 WIDE AREA MUNITIONS (REMOTE CONTROL UNIT) 278 3,223 278 3,223
121 EXPLOSIVE ORDNANCE DISPOSAL EQPMT (EOD EQPMT) - 10,965 - 10,965
122 ITEMS LESS THAN $5M, COUNTERMINE EQUIP - 686 - 686
123 BN COUNTERMINE SIP - . - -
COMBAT SERVICE SUPPORT EQUIPMENT
124  HEATERS AND ECU’'S - 14,824 - 14,824
125  LAUNDRIES, SHOWERS AND LATRINES - 32,399 - 32,399
126  FLOODLIGHT SET, ELEC, TRL MTD, 3 LIGHTS - 498 - 498
127  SOLDIER ENHANCEMENT - 2,488 - 2,488
128 LIGHTWEIGHT MAINTENANCE ENCLOSURE (LME) 587 7,730 10,000 587 17,730
Active Army [+5,000] [+5,000}
ARNG [+5,000] [+5,000}
128 FORCE PROVIDER - - - -
130  AUTHORIZED STOCKAGE LIST MOBILITY SYSTEM (ASL - 2,838 - 2,838
131 FIELD FEEDING EQUIPMENT - 21,177 - 21,177
132  AIRDROP PROGRAM - - - -
133 CAMOUFLAGE: ULCANS - - - -
134 ITEMS LESS THAN $5.0M (ENG SPT EQ) - 7,918 - 7,918
135 ITEMS LESS THAN $5.0M (CSS EQ) - - - -
PETROLEUM EQUIPMENT
136  FAMILY OF TANK ASSEMBLIES, FABRIC, COLLAPSIBL - - - -
137  QUALITY SURVEILLANCE EQUIPMENT - 7522 - 7.522
138  DISTRIBUTION SYSTEMS, PETROLEUM & WATER - 35,280 - 35,280
139 INLAND PETROLEUM DISTRIBUTION SYSTEM - 12,364 - 12,364

WATER EQUIPMENT
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Line

PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTyY, COST QTyY. COST
140  WATER PURIFICATION SYSTEMS - 18,204 - 18,204
MEDICAL EQUIPMENT
141 COMBAT SUPPORT MEDICAL - 21,003 17,000 - 38,003
Rapid IV Infusion Pumps [+5,000] [+5,000]
LSTAT {+10,000] [+10,000]
Telemedicine Instrumentation Pack [+2,000] [+2,000]
MAINTENANCE EQUIPMENT
142 SHOP EQ CONTACT MAINTENANCE TRK MTD (MYP) 180 12,870 180 12,870
143 WELDING SHOP, TRAILER MTD 119 5,082 119 5,082
144 ITEMS LESS THAN $5.0M (MAINT EQ) - 1,075 - 1,075
CONSTRUCTION EQUIPMENT
145  GRADER, ROAD MTZD, HVY, 6X4 (CCE} - 3,854 - 3,854
146 SCRAPERS, EARTHMOVING - 7,989 - 7,989
147 DISTR, WATER, SP MIN 2500G SEC/NON-SEC - - - -
148  MISSION MODULES - ENGINEERING - 19,236 - 19,236
149 COMPACTOR - 299 - 299
150 LOADERS - 25,365 - 25,365
151 HYDRAULIC EXCAVATOR - 300 - 300
152  DEPLOYABLE UNIVERSAL COMBAT EARTH MOVERS - 299 - 299
1563  TRACTOR, FULL TRACKED - 14,950 - 14,950
154 CRANES - 16,333 - 16,333
155  CRUSHING/SCREENING PLANT, 150 TPH 2 4,495 2 4,495
156  PLANT, ASPHALT MIXING 1 2,006 1 2,008
157  ARMORED COMBAT EARTHMOVER, M9 ACE - - - -
158  HIGH MOBILITY ENGINEER EXCAVATOR (HMEE) 16 5,014 16 5014
159  CONST EQUIP ESP - 9,567 - 9,567
160  ITEMS LESS THAN $5.0M {CONST EQUIP) - 12,880 4,000 - 16,880
Water Distributors-Army Reserve [+4,000] [+4,000]
RAIL FLOAT CONTAINERIZATION EQUIPMENT
161 SMALL TUG - - 2 7,000 2 7,000
162  FLOATING CRANE, 100-250 TON - - - -
163 . LOGISTIC SUPPORT VESSEL (LSV} - - - -
164  LOGISTICS SUPPORT VESSEL (ESP) - - - -
165 CAUSEWAY SYSTEMS - 29,673 - 29,673
166  ITEMS LESS THAN $5.0M (FLOAT/RAIL) - 3,563 - 3,563
GENERATORS
167 GENERATORS AND ASSOCIATED EQUIP - 79,180 - 79,180
MATERIAL HANDLING EQUIPMENT
168 ROUGH TERRAIN GONTAINER HANDLER (RTCH) 96 49,065 96 49,065

144
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AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
Qry. COST QTY. COST QTy. COST
169 ALL TERRAIN LIFTING ARMY SYSTEM 148 21,963 148 21,963
170 MHE EXTENDED SERVICE PROGRAM (ESP) 12 2,304 12 2,304
171 ROUGH TERRAIN CONTAINER CRANE - - - -
172 ITEMS.LESS THAN $5.0M (MHE) - 495 - 495
TRAINING EQUIPMENT
173 COMBAT TRAINING CENTERS (CTC) SUPPORT - 54,493 - 54,493
174 TRAINING DEVICES, NONSYSTEM - 111,682 - 111,682
175  CLOSE COMBAT TACTICAL TRAINER - 52,472 - 52,472
176 AVIATION COMBINED ARMS TACTICAL TRAINER (AVCA - 35,915 - 35,915
177 FIRE SUPPORT COMBINED ARMS TACTICAL TRAINER - - - -
TEST MEASURE AND DIG EQUIPMENT (TMD)
178  CALIBRATION SETS EQUIPMENT - 16,366 - 16,366
179 INTEGRATED FAMILY OF TEST EQUIPMENT (IFTE) - 59,596 - 59,596
180  TEST EQUIPMENT MODERNIZATION (TEMOD) - 16,782 - 16,782
181 ARMY DIAGNOSTICS IMPROVEMENT PGM (ADIP) - 7,982 - 7,982
OTHER SUPPORT EQUIPMENT
182 RECONFIGURABLE SIMULATORS - - - -
183  PHYSICAL SECURITY SYSTEMS (OPA3) - 227,402 431,400 - 658,802
DERF [+4,500] [+4,500}
DERF- Transfer from OMA {+76,900] [+76,900]
DERF- Transfer from OMA [+350,000] [+350,000]
184  BASE LEVEL COM'L EQUIPMENT - 12,297 - 12,297
185  MODIFICATION OF IN-SVC EQUIPMENT (OPA-3) - 49,181 - 49,181
186  PRODUCTION BASE SUPPORT (OTH) - 2,522 - 2,522
187  SPECIAL EQUIPMENT FOR USER TESTING - 14,311 - 14,311
188  MAB975 - 4,256 39,100 - 43,356
DERF- Classified [+39,100} [+39,100]
189 CLOSED ACCOUNT ADJUSTMENTS - - - -
TOTAL OTHER SUPPORT EQUIPMENT 1,346,274 508,500 1,854,774
SPARE AND REPAIR PARTS
OPA2
190 INITIAL SPARES - C&E - 59,694 - 59,604
OPA3
191 INITIAL SPARES - OTHER SUPPORT EQUIP - 876 - 676
TOTAL SPARE AND REPAIR PARTS 60,370 - 60,370
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Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTy. COST QTy. COST QTy. COST
TOTAL OTHER PROCUREMENT, ARMY 5,168,463 950,994 6,119,447
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Items of Special Interest

Automated data processing equipment (ADPE)

The budget request contained $156.5 million for procurement of
ADPE, of which $13.5 million was included for automatic identi-
fication technology (AIT)/radio frequency-identification (RFID) de-
vices.

AIT/RFID devices, which consist of various radio frequency, bar
code scanning, and data carrier devices, are components of auto-
mated logistics systems that expedite receiving, storage, distribu-
tion, and inventory management of new and repairable items as
well as afloat and ashore pre-positioned stockpile items and equip-
ment. These devices are also used to automate manufacturing proc-
ess controls for repair parts and to track other types of ground sup-
port equipment at various military depots. The committee believes
that substantial savings and efficiencies can continue to be
achieved from further implementation of these devices in auto-
mated inventory and repair processes. The committee urges the
Secretary of the Army to review the opportunities to reduce man-
power requirements in Army industrial facilities as a result of in-
creased efficiencies that may be achieved from the continued instal-
lation of this technology.

The committee recommends $174.0 million, an increase of $12.3
million for maintenance AIT/RFID implementation in Army indus-
trial facilities, and an increase of $5.2 million for AIT/RFID imple-
mentation in pre-positioned stocks, for a total increase of $17.5 mil-
lion.

Combat support medical

The budget request contained $21.0 million to procure deployable
medical systems and field medical equipment, but included no
funds for rapid intravenous (IV) infusion pumps, or Life Support
for Trauma and Transport (LSTAT) units, or the Army Medical
Support Group Telemedicine Instrumentation Pack (TIP). The
budget request also contained $12.6 million in PE 64807A, but in-
cluded no funds for LSTAT spiral development.

The Rapid IV infusion pump is a Food and Drug Administration
approved miniature, portable, lightweight pump specifically de-
signed for life-saving intravenous fluid resuscitation by a medic in
the field to restore blood pressure and prevent shock and death of
victims with severe blood loss or dehydration. The committee un-
derstands that it is estimated that up to 15 percent of the soldiers
that died in Vietnam who were not immediate battlefield casualties
would have survived their wounds if rapid infusion of fluids had
been a possibility during that conflict.

The LSTAT integrates a set of commercially available, FDA-ap-
proved medical devices in a self-contained mini-intensive care,
medical evacuation platform, which provides advanced life-support,
on-board ventilation, suction, environmental control, oxygen gen-
eration, and patient monitoring to stabilize wounded soldiers near
the battlefront as they are evacuated. LSTAT is configured on a
NATO-standard litter, is broadly interoperable with other medical
systems and compatible with most evacuation platforms including
UH-60s, UH-1s, C-130s, and High Mobility Multi-purpose
Wheeled Vehicles.
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The TIP is a portable electronic patient record and diagnostic de-
vice, which allows medical personnel to acquire and update a pa-
tient’s health information and treatment history from statistics
gathered by numerous patient health monitoring and diagnostic in-
struments. A patient’s medical treatment history and statistics are
automatically recorded into the electronic patient chart for later re-
view during a patient’s treatment or can be transmitted online for
other medical expert’s assistance.

The committee is supportive of the potential life saving capability
that these devices offer, and, therefore, recommends $38.0 million,
an increase of $5.0 million to procure rapid IV infusion pumps; an
increase of $10.0 million to continue procurement of LSTAT units,
and an increase of $2.0 million to procure TIPs. The committee also
recommends $17.6 million in PE 64807A, and increase of $5.0 mil-
lion, for spiral development of expanded LSTAT capabilities.

Family of heavy tactical vehicles

The budget request contained $242.8 million to procure palletized
load systems, heavy equipment transporter systems, heavy ex-
panded mobility tactical trucks and other related equipment of
which $34.3 million was included to procure 2,324 movement track-
ing systems (MTS). However, no MTS were requested for the Army
Reserve.

The MTS is a satellite-based tracking, communication system
providing both active and reserve component combat service sup-
port units with global positioning system vehicle location and
tracking and two-way text messaging between stationary base loca-
tions and vehicles.

The committee understands the MTS significantly enhances the
Army’s ability to strategically position, monitor, and track re-sup-
ply items, while providing near real-time command and control of
in-theater logistical requirements. As Army Reserve unit deploy-
ments increase, the committee believes there is an increasing need
for better communications interoperability between active and mo-
bilized reserve combat service support units.

The committee also notes the Chief of the Army Reserve has
identified a fiscal year 2003 unfunded requirement for MTS and,
recommends an increase of $9.0 million to accelerate procurement
of MTS for the Army Reserve.

High mobility multi-purpose wheeled vehicles (HMMWYVs)

The budget request contained $196.8 million for 2,064
HMMWYVs, of which $54.0 million was included to procure 360 of
the M1114 Up-Armor variant.

The Up-Armor HMMWYV is a multi-service, four wheel drive util-
ity vehicle that provides proven ballistic protection for soldiers from
anti-personnel and anti-tank mines and armored piercing muni-
tions. The committee notes the Army Chief of Staff has identified
a $31.1 million fiscal year 2003 unfunded requirement for an addi-
tional 180 Up-Armored HMMWYVs. The committee understands
these additional vehicles will be fielded to deployed active and re-
serve units to enhance combat support missions.

Recognizing the ongoing importance of force protection and in
light of lessons learned from previous urban and combat oper-
ations, the committee recommends $227.9 million, an increase of
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$31.1 million, to fulfill the unfunded requirement for an additional
180 M1114 Up-Armor HMMWVs.

Information system security program (ISSP)

The budget request contained $39.1 million and $13.4 million to
procure secure voice and data equipment for the Army and Air
Force respectively.

The committee strongly supports upgrading critical secure tele-
communications by replacing older secure voice and data systems
with modern secure digital communications equipment. These up-
grades will help reduce the exploitation of classified and sensitive
information due to growing information security threats. The com-
mittee also notes that this is a top fiscal year 2003 unfunded pri-
ority of the Air Force Chief of Staff.

To accelerate the replacement of older secure voice and data ter-
minals, the committee recommends an increase of $14.0 million for
Army ISSP and $10.0 million for Air Force Command, Control, and
Communications Countermeasures to procure additional secure ter-
minal equipment.

Items less than $5.0 million (construction equipment)

The budget request contained $12.9 million to procure construc-
tion equipment support items, of which $784 thousand was for two
water distributors for airborne units, but no funds were requested
for the Army Reserve.

These water distributors provide water distribution for rapid con-
struction requirements in the deployed locations. The committee
notes that the Chief of the Army Reserve has identified a $4.0 mil-
lion fiscal year 2003 unfunded requirement for 12 water distribu-
tors.

The committee recommends an increase of $16.9 million for con-
struction equipment items less than $5.0 million, an increase of
$4.0 million, to accelerate procurement and fielding of 12 water dis-
tributors to the Army Reserve.

Joint tactical area command systems

The budget request contained $900 thousand for management of
joint tactical area command systems, but included no funds to up-
grade AN/ARS—6 (V) personnel locator communications systems.

The AN/ARS-6 (V) personnel locator communications system is
an airborne electronic locator, which can precisely locate survivors
on the ground equipped with AN/PRC-112 survival radios. The
committee understands that this commercial-off-the-shelf (COTS)
upgrade will include a global positioning system waveform for cur-
rently fielded systems and believes that this capability may aid in
the rescue and recovery of personnel and survivors in extremis sit-
uations.

The committee recommends $6.9 million for joint tactical area
command systems, an increase of $6.0 million, for AN/ARS-6 (V)
COTS insertion upgrades.

Lightweight maintenance enclosure (LME)

The budget request contained $7.7 million to procure LMEs, of
which $1.9 million was for the Army National Guard (ARNG).
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The LME is a lightweight, frame-supported tent designed to pro-
vide forward deployed maintenance units a quick setup-and-take-
down enclosed shelter in which to perform field maintenance oper-
ations across the battlefield in all climatic conditions.

The committee notes that mobility will be the hallmark of the
Army’s future medium brigades as well as ARNG units and that
they must therefore be capable of rapidly repairing and maintain-
ing equipment while deployed.

The committee recommends $17.7 million, an increase of $10.0
million, for the procurement of additional LMEs: $5.0 million for
the Army and $5.0 million for the ARNG.

Single channel ground and airborne radio systems (SINCGARS)
family

The budget request contained $30.1 million to procure
SINCGARS for high priority Army National Guard (ARNG) units
and interim brigade combat teams. The budget request also in-
cluded $22.1 million to procure improved high frequency radios
(IHFR) for ARNG weapons of mass destruction civil support teams,
but included no funds for IHFRs for the Army Reserve.

The THFR is the primary means of communications for maneuver
battalions, combat support and combat service support units, the
latter of which are comprised primarily of Army Reserve forces.
The THFR provides a versatile capability for short- and long-range
communications, particularly important for highly mobile and geo-
graphically dispersed units not supported by active component com-
munications units. The ITHFR is also the only tactical radio that
possesses a long-range communications capability independent of
terrestrial or satellite relays and exceeds the range of the line-of-
sight SINCGARS. To date, limited fielding has occurred to the
Army Reserve due to budget constraints; however, as a result of
newly expanded missions in support of the war on terrorism, the
Chief of the Army Reserve has identified a $61.1 million fiscal year
2003 unfunded requirement for 1,750 IHFRs.

The committee recommends an increase of $61.1 million to pro-
cure IHFRs for the Army Reserve.

Small tug

The budget request contained no funds to procure small tugs.

The small tug is a 60-foot, steel hull, twin propeller vessel de-
signed to tow general cargo barges in harbors, inland waterways,
and along coastlines. It is also capable of assisting larger tugs in
mooring ships of all sizes at piers and in restricted navigation wa-
terways, moving floating cranes and machine shops, and per-
forming line-handling duties.

The committee is aware that the Army has procured 12 of these
tugs, has two under contract, and has recently increased its re-
quirement to 16 vessels. The small tug replaces the Army’s obsolete
40-year-old small tugs that were used in Operations Desert Shield
and Desert Storm.

Consistent with prior years, and to complete the requirement for
two additional tugs, the committee recommends an increase of $7.0
million to accelerate procurement of 2 additional vessels towards
completion of the requirement for 16 small tugs.
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Stamis tactical computers (STACOMP)

The budget request contained $61.3 million for STACOMP, of
which $47.2 million was for global combat support system (GCSS)-
Army hardware and fielding.

The GCSS-Army will be the business and tactical information
system for Army combat service support to manage supply prop-
erty, maintenance, ammunition, and supply support. In fiscal year
1997, the Army began development of GCSS—A to transform the
Army’s information technology support systems, which included re-
placing 16 legacy systems with 5 modules. However, the Army is
still attempting to implement the first, and admittedly easiest,
module to more than support supply property requirements. De-
spite spending $320 million on GCSS-Army over 5 years, nothing
has been fielded to date and no legacy information systems have
been replaced. The Army intends to initially field the first module
in fiscal year 2002. The committee is concerned about the amount
of funds that have been expended, the lack of success, and amount
of time required for initial fielding of the first and easiest module.

The committee has learned that the Army has now changed its
acquisition strategy for the second module, which will cover main-
tenance logistics requirements and intends to use a commercial
based enterprise resourcing plan versus continuing development of
the second module. This is a significant change in strategy, which
will affect the acquisition approach, funding requirements, and
testing and implementation schedule.

Because of the Army’s adoption of a commercial system acquisi-
tion strategy, the committee believes the system will require less

funds to field the additional modules and recommends $51.3 mil-
lion for STACOMP, a decrease of $10.0 million for GCSS-A.

Striker family

The budget request contained $28.5 million for the procurement
of 54 Striker command and control vehicles, but included no funds
for Strikers for the Army National Guard (ARNG).

The Striker vehicle is a high mobility multi-purpose wheeled ve-
hicle mounted system, which incorporates a Bradley fire support
vehicle mission equipment package of a laser rangefinder/desig-
nator, thermal sight, handheld computer, and both inertial naviga-
tion and global positioning systems. The Striker is operated by
combat observation lasing teams (COLTs) as an integral part of
heavy and light division and ARNG enhanced separate brigade re-
connaissance teams to locate and designate targets for laser-guided
ordnance.

The committee understands that funds appropriated in fiscal
year 2001 for the ARNG Strikers enabled the fielding of only 50
percent of the required systems for an ARNG separate enhanced
brigade and the full requirement is not expected to be budgeted for
until fiscal year 2006.

The committee recommends $33.0 million, an increase of $4.5
million for six Striker systems to accelerate and complete fielding
to an ARNG separate enhanced brigade.
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CHEMICAL AGENTS AND MUNITIONS DESTRUCTION, ARMY

Overview

The budget request contained $1,490.2 million for Chemical
Agents and Munitions Destruction, Army, for fiscal year 2003. The
committee recommends no funds for fiscal year 2003.
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(Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY. COST QTy. COsT
CHEM AGENTS & MUNITIONS DESTRUCTION, ARMY
CHEM AGENTS & MUNITIONS DESTRUCT-RDT&E
RESEARCH AND DEVELOPMENT
1 CHEM DEMILITARIZATION - RDTE - 974,238 {974,238) - -
TOTAL CHEM AGENTS & MUNITIONS DESTRUCT - RDT&E 974,238 (974,238) -
PROCUREMENT
2 CHEM DEMILITARIZATION - PROC - 302,683 (302,683) - -
TOTAL CHEM AGENTS & MUNITIONS DESTRUCT - PROC 302,683 (302,683) -
OPERATION AND MAINTENANCE
3 CHEM DEMILITARIZATION - O&M - 213,278 (213,278) - -
TOTAL CHEM AGENTS & MUNITIONS DESTRUCT - O&M 213,278 (218,278) -
TOTAL CHEM AGENTS & MUNITIONS DESTRUCTION, ARMY 1,490,199 (1,490,199) -

€9
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Items of Special Interest

Chemical agents and munitions destruction

The budget requests contained $1,490.2 million for Chemical
Agents and Munitions Destruction, Army.

The committee notes that section 1412 of the National Defense
Authorization Act for fiscal year 1986 (Public Law 99-145), as
amended, requires that funds for the destruction of the U.S. stock-
pile of lethal chemical agents and munitions, including funds for
military construction projects necessary to carry out the demili-
tarization program, shall only be authorized and appropriated in
the budget of the Department of Defense (DOD) as a separate pro-
gram and shall not be included in the budget accounts for any of
the military departments. The committee notes that for the fourth
year in a row, the Department’s budget request contains authoriza-
tion and appropriation of funds for the chemical demilitarization
program in a budget account of the Department of the Army in
contravention of direction provided by the law.

The committee believes that the original 1986 legislation, which
mandated that funds for the chemical demilitarization program be
authorized and appropriated in a defense-wide budget account in
order to emphasize that destruction of the chemical weapons stock-
pile was a national issue affecting all of the Department and not
just a single military service, was appropriate. In 1986, the esti-
mated cost of the chemical stockpile demilitarization program was
approximately $1,500.0 million. Today, the potential estimated cost
of the program has grown to $24,000.0 million and reinforces the
committee’s earlier position.

The committee recommends no funds for Chemical Agents and
Munitions Destruction, Army, a decrease of $1,490.2 million. The
committee recommends an increase of $1,490.2 million for Chem-
ical Agents and Munitions Destruction, Defense, as described else-
where in this report. The committee also recommends a provision,
section 143, that would require the Under Secretary of Defense
(Comptroller) to certify in subsequent annual budget requests that
the request is in accordance with the law.

AIRCRAFT PROCUREMENT, NAVY

Overview

The budget request contained $8,203.9 million for Aircraft Pro-
curement, Navy in fiscal year 2003. The committee recommends
authorization of $8,971.6 million for fiscal year 2003.

The committee recommends approval of the request except for
those programs adjusted in the following table. Unless otherwise
specified, adjustments are without prejudice and based on afford-
ability considerations.
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(Dollars in Thousands)

Tine PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTy, COST___QrY. COST
AIRCRAFT PROCUREMENT, NAVY
COMBAT AIRCRAFT
1 AV-8B (V/STOL)HARRIER (MYP) . 5,953 - 5,953
1 AV-8B (V/STOLHARRIER (MYP) - - - .
2 F/A-18E/F (FIGHTER) HORNET (MYP) 44 3,184,279 44 3,184,279
2 F/A-18E/F (FIGHTER) HORNET (MYP) - (111,046) - (111,046)
3 F/A-18E/F (FIGHTER) HORNET (MYP) - - - -
3 F/A-18E/F (FIGHTER) HORNET (MYP) - . - .
3 F/A-18E/F (FIGHTER) HORNET (MYP) . . - .
3 F/A-18E/F (FIGHTER) HORNET (MYP) - . - .
3 FIA1BE/F (FIGHTER) HORNET (MYP) . 86,259 - 86,259
4 V-22 (MEDIUM LIFT) 1 1,082,088 1 1,082,088
4 V-22 (MEDIUM LIFT) - (36,428) - (36,428)
5  V-22 (MEDIUM LIFT) . . . .
5 V-22 (MEDIUM LIFT) - - - .
5 V-22 (MEDIUM LIFT) - 60,298 - 60,298
6  AH-1W (HELICOPTER) SEA COBRA - . - .
7 UH-1Y/AH-1Z - . - .
8  MH-60S (MYP) 15 348,367 4 88,000 19 436,367
8  MH-60S (MYP) . (64,212) - (64,212)
9 MH-60S (MYP) . . - .
9 MH-60S (MYP) - 88,000 - 88,000
10 MH-60R . 86,871 - 86,871
11 MH-60R - 29,341 - 29,341
12 E-2C (EARLY WARNING) HAWKEYE (MYP) 5 435,242 5 435,042
12 E-2C (EARLY WARNING) HAWKEYE (MYP) - (167,391) - (167,391)
13 E-2C (EARLY WARNING) HAWKEYE (MYP) - - - -
13 E-2C (EARLY WARNING) HAWKEYE (MYP) - - - .
13 E-2C (EARLY WARNING) HAWKEYE (MYP) - - - .
13 E-2C (EARLY WARNING) HAWKEYE (MYP) . 27,600 - 27,800
TOTAL COMBAT AIRCRAFT 5,055,221 88,000 5,143,221
AIRLIFT AIRCRAFT
AIRLIFT AIRCRAFT
14 MH-60S (MYP) . - - -
14 MH-60S (MYP) - - - -
15 MH-60S (MYP) . . . -
16 UC-35 . - 1 8,300 1 8,300
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{Dollars in Thousands)

Line . PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTy. COST QTy. COST QTyY. COST
17 C-40A - - - -
18 C-37 - - - -
TOTAL AIRLIFT AIRCRAFT - 8,300 8,300
TRAINER AIRCRAFT
TRAINER AIRCRAFT
19 T-45TS (TRAINER) GOSHAWK 8 221,381 8 221,381
19 T-45TS (TRAINER) GOSHAWK - - - -
20 T-45TS (TRAINER) GOSHAWK - - 10,000 - 10,000
21 JPATS - - 10 60,000 10 60,000
TOTAL TRAINER AIRCRAFT 221,381 70,000 291,381
OTHER AIRCRAFT
OTHER AIRCRAFT
22 KC-130J - - 4 334,000 4 334,000
DERF- KC-130/ Transfer to H.R. 4547 (1) (83,500) 1) (83,500)
TOTAL OTHER AIRCRAFT - 250,500 250,500
MODIFICATION OF AIRCRAFT
MODIFICATION OF AIRCRAFT
23 EA-6 SERIES - 223,527 104,000 - 327,527
usQ-113 [+35,000] [+35,000]
Wing Center Section [+40,000] [+40,000]
Band 9/ 10 Transmitters [+29,000] [+29,000]
24 AV-8 SERIES - 32,232 60,800 - 93,032
Engine life management plan {+5,800] [+85,800]
Litening AT pods [+55,000] [+56,000]
25 F-14 SERIES - 3,712 - 3,712
26 ADVERSARY - 10,475 - 10,475
27 F-18 SERIES - 421,704 - 421,704
28 H-46 SERIES - 67,193 - 67,193
29 AH-1W SERIES - 10,211 - 10,211
30 H-563 SERIES - 22,517 - 22,517
31 SH-60 SERIES - 15,419 55,000 - 70,419
Link 18 [+55,000] [+55,000]
32  H-1SERIES - 1,825 15,000 - 16,825

99



TITLE | - PROCUREMENT

(Dollars in Thousands)

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHQORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTy. COBT QTY, COST
AAQ-22 [+15,000} [+15,000]
33 H-3 SERIES - - - -
34 EP-3 SERIES - 26,061 22,500 - 48,561
DERF- SIGINT Enhancements / Transfer to H.R. 4547 {22,500} - (22,500}
35 P-3 SERIES - 102,698 42,000 - 144,698
AP [+27,000] {+27,000]
AMOBS [+8,0004 [+9,000]
CNS/ATM [+8,000] 148,000
36 S-3 SERIES - 45,130 - 45,130
37 E-2 SERIES - 17,185 64,000 - 81,198
HE 2000 Upgrades {+64,000] {+64,000]
38  TRAINER A/C SERIES - 2,844 - 2,844
39 C-2A - 29,819 - 29,819
40 C-130 SERIES - 6,263 - 6,263
41 FEWSG - 606 - 606
42 CARGO/TRANSPORT A/C SERIES - 3,819 . 3,819
43 E-6 SERIES - 57,099 " 57,099
44 EXECUTIVE HELICOPTERS SERIES - 10,157 6,000 - 16,157
DERF- VHF FM [+8,000] [+6,000]
45 SPECIAL PROJECT AIRCRAFT - - 4,000 - 4,000
DERF- APEX GOLD [+4,000] [+4,000]
46 T-45 SERIES - 28,248 - 28,246
47  POWER PLANT CHANGES - 13,673 - 13,6873
48 COMMON ECM EQUIPMENT - 28,006 - 28,006
49 COMMON AVIONICS CHANGES - 63,228 . 63,228
50 V22 (TILT/ROTOR ACFT) OSPREY - 4,961 - 4,961
TOTAL MODIFICATION OF AIRCRAFT 1,248,620 350,800 1,580,420

AIRCRAFT SPARES AND REPAIR PARTS
AIRCRAFT SPARES AND REPAIR PARTS
51 SPARES AND REPAIR PARTS - 1,116,535 - 1,116,535

TOTAL AIRCRAFT SPARES AND REPAIR PARTS 1,116,535 - 1,116,535

AIRCRAFT SUPPORT EQUIPMENT & FACILITIES

AIRCRAFT SUPPORT EQUIPMENT AND FACILITIES
52 GOMMON GROUND ECHIPMENT - 442,330 - 442,330
53 AIRCRAFT INDUSTRIAL FACILITIES - 18,112 - 18,112

LS



TITLE | - PROCUREMENT

(Dollars in Thousands})

Line PROGRAM TITLE FY 2003 COMMITTEE FY 2003
AUTHORIZATION CHANGE FROM COMMITTEE
REQUEST REQUEST RECOMMENDATION
QTY. COST QTY. COST QTY. COST
54  WAR CONSUMABLES - 12,079 - 12,079
55 INDUSTRIAL FACILITIES - 25,309 - 25,309
56  SPECIAL SUPPORT EQUIPMENT - 62,725 - 62,725
57 FIRST DESTINATION TRANSPORTATION - 1,643 - 1,643
58  CANCELLED ACGOUNT ADJUSTMENTS - - - -
TOTAL AIRCRAFT SUPPORT EQUIPMENT AND FACILITIES 562,198 - 562,198
TOTAL AIRCRAFT PROCUREMENT, NAVY 8,203,955 767,600 8,971,555
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Items of Special Interest

AV-8B series modifications

The budget request contained $32.2 million for AV-8B series
modifications, but included no funds for the AV-8B engine life
management program (ELMP) or for Litening advanced airborne
targeting and navigation (AT) pods.

The ELMP was developed by the Marine Corps to address the
safety and reliability of the AV-8B’s engine. The committee under-
stands that increased ELMP funds for fiscal year 2003 would pro-
vide more efficient foreign object damage repair capability, im-
proved oil analysis systems, and fuel metering unit revitalization,
and recommends an increase of $5.8 million for the AV-8B ELMP.

The Litening AT pod is the next generation Litening pod system
that will incorporate an advanced forward-looking infra-red radar
and other enhancements to the existing multi-sensor and precision
strike capability. The committee understands that the Marine
Corps has a requirement for 98 Litening targeting pods but has
thus far only procured 66, for a shortfall of 32, and, recommends
an increase of $55.0 million for 32 Litening AT pods.

The committee recommends $93.0 million for AV-8B series modi-
fications, an increase of $60.8 million, and notes that both of the
recommended AV-8B series modification increases are included
among the Commandant of the Marine Corps’ unfunded priorities
for fiscal year 2003.

E-2 modifications

The budget request contained $17.2 million for E-2 modifica-
tions, but included no funds to upgrade E-2C aircraft to the Hawk-
eye 2000 configuration.

The Hawkeye 2000 configuration is an upgrade to older-model E—
2C aircraft that integrates satellite communications, a commercial-
off-the-shelf, high-capacity mission computer and associated
workstations, and cooperative engagement capability equipment.
The committee understands that the Navy’s E-2C aircraft inven-
tory includes at least two older-model E-2C aircraft, which are not
configured to meet current operational fleet requirements, and can
be economically upgraded to the Hawkeye 2000 configuration.

The committee recommends $81.2 million for E-2 modifications,
an increase of $64.0 million, to the upgrade two older-model E-2C
aircraft to the Hawkeye 2000 configuration.

EA-6B modifications

The budget request contained $223.5 million for EA—6B modifica-
tions, of which $45.8 million was included for 15 EA-6B wing cen-
ter sections (WCSs), but included no funds for the outer wing panel
(OWP), the USQ-113 communications jammer, or for band 9/10
transmitters. The Department of the Navy’s fleet of 122 EA—6B air-
craft are the Department of Defense’s only aircraft configured to
provide the electronic-jamming capability to deny and degrade the
acquisition of friendly forces by enemy air defense systems.

The committee understands that recent EA-6B fatigue life in-
spections have revealed that both existing WCSs and OWPs are
aging more rapidly than expected due to fatigue cracking, and that
this situation has prompted the Navy to ground eight of its EA—
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6Bs and restrict EA—6B flight operations in 51 aircraft to less than
three times the force of gravity, or “g’s,” rather than its full oper-
ating envelope of 5.5 g’s. To restore these aircraft to their full oper-
ating envelope, WCSs and OWPs must be replaced and the com-
mittee recommends an increase of $40.0 million to procure and in-
stall an additional four WCSs and five OWPs.

The USQ-113 communications jammer provides upgraded very-
high and ultra-high frequency jamming capability. The committee
understands that procurement of this system not only improves
equipment maintainability and operational capability, but also im-
proves the availability of this system for deployed aircraft. The
committee recommends an increase of $35.0 million for the USQ-
113 communications jammer.

The band 9/10 transmitter provides the EA—6B with expanded
jamming capability against target tracking and fire control radars
of modern integrated air defense systems. Since the committee un-
derstands that 214 of the Department of the Navy’s 263—inventory
objective for band 9/10 transmitters have been procured thus far,
it recommends an increase of $29.0 million to procure 43 additional
band 9/10 transmitters.

The committee recommends $327.5 million for EA—6B modifica-
tions, an increase of $104.0 million, and notes that each of the EA—
6B modification increases recommended are included among both
the Chief of Naval Operation’s and Commandant of the Marine
Corps’ top unfunded priorities for fiscal year 2003.

H-1 series modifications

The budget request contained $1.8 million for H-1 series modi-
fications, of which $1.0 million was included for three AN/AAQ-22
night thermal imaging system (NTIS) product improvement pro-
gram (PIP) upgrades.

The AN/AAQ-22 NTIS provides the Marine Corps’ UH-1N heli-
copter fleet with a capability to operate in both day and night con-
ditions, as well as in a smoke, dust or haze environment, and the
PIP upgrade improves the AN/AAQ-22 NTIS by increasing resolu-
tion by greater than 20 percent, improving system stability and
control, upgrading target detection and obstacle avoidance capa-
bility, and adding a laser designator to guide precision munitions.
The committee understands that the UH-1Ns equipped with the
AN/AAQ-22 NTIS PIP upgrade have performed superbly in Oper-
ation Enduring Freedom in their mission to identify targets of op-
portunity and to provide rapid alerting of threats to Allied forces.

To enhance the UH-1N’s mission effectiveness and to improve its
flight safety, the committee recommends $16.8 million, an increase
of $15.0 million to accelerate procurement of the AN/AAQ-22 NTIS
PIP upgrade.

H-60 series modifications

The budget request contained $15.4 million for H-60 series modi-
fications, but included no funds for the H-60 link 16 upgrade.

The committee understands that the link 16 upgrade is required
in the Navy’s H-60 series helicopters to provide situational aware-
ness to the aircraft and the warfare commander of crucial and time
critical information for strike operations and defense within an
area of responsibility, and notes that the Chief of Naval Operations



61

has included the H-60 link 16 upgrade among his unfunded prior-
ities for fiscal year 2003.

Consequently, the committee recommends $70.4 million for H-60
series modifications, an increase of $55.0 million, for the H-60 link
16 upgrade.

Joint primary air training system (JPATS)

The budget request contained no funds for the Navy JPATS.

The JPATS, consisting of both the T-6A aircraft and a ground-
based training system, will be used by the Navy and Air Force for
primary pilot training. The T—6A will replace both the Navy’s T—
34 and Air Force’s T-37B fleets, providing safer, more economical
and more effective training for future student pilots.

Despite the fact that the Department of the Navy does not plan
to continue JPATS procurement until fiscal year 2007, the com-
mittee continues to believe that its procurement for the Navy
would not only reduce procurement costs for both the Navy and the
Air Force but would also reduce operations and maintenance costs,
and notes that the Chief of Naval Operations has included JPATS
procurement among his top unfunded priorities for fiscal year 2003.

The committee recommends an increase of $60.0 million and ex-
pects that this amount will procure ten T-6A aircraft and associ-
ated ground-based training systems.

MH-60S

The budget request contained $284.2 million for 15 MH-60S heli-
copters and $88.0 million for advance procurement of 13 MH-60S
helicopters in fiscal year 2004. The MH-60S helicopter’s primary
mission will be organic airborne mine countermeasures; however, it
will also replace the H-46D for the Navy’s helicopter combat sup-
port missions including vertical replenishment, cargo and per-
sonnel transfer, and search and rescue.

The committee understands that the aging H-46D helicopter is
increasingly expensive